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FOREWORD 


There have again been rumors that the agreement between the United 
States and Spain is about to be signed. However, both governments are 
secretive concerning details; in general, the United States seems more eager 
to make a deal than does Spain, Neutral observers say that Spain is proving 
to be a hard and shrewd barcvainer. Once again, Franco has called off the 
victory celebration commemorating his triumph in the Civil War, apparently 
so us not to alienate American public opinion, which still does not like the 
Falange, The problem of the restoration of the Spanish monarchy is not 
settled; Franco would apparently like to name the infante Juan Carlos as 
heir to the throne, but the infante’s father Don Juan appears: quite 
unwilling to have even his son figure as the puppet of Franco, In general, 
Franco's bargaining position may depend on the present rains; if they are 
enough to break the drought, he may be defjant, but another year of bad crops 


may make him more willing to compromise. 


The most interesting note this month from Portugal concerns the govern- 
ment's attempts to popularize the use of checks in business, As in many 
Latin countries, they are scarcely used at present; the simple task of 
cashing a check can be a major operation. 


President Ruiz Cortines of Mexico continues his campaign to enforce 
honesty in public life. Some observers say that Mexican officials are less 
efficient than formeriy because the mordida was an essential part of the 
system, The migration of wetbacks to the United States continues at an 
unprecedented level, The U.S. administration, under pressure from powerful 
interests in California, Arizona, New Mexico and Texas, has crippled the 
border patrol by misplaced economies, with obvious results on the labor 
pattern in these states, In Mexico, it is popular to denounce every aspect 
of the Alem4n regime, which was loudly lauded by the official propaganda 
machine until the moment Alem4n left office. 


Guatemala continues to denounce the United States and its Central 
American neighbors for their reactionary plotting, while the accused retort 
that Guatemala is a hot-bed of Communism, Guatemala has formally withdrawn 
from the Organization of Central American States, but this organization 
continues to function without even liberal Costa Rica expressing any sympathy 
for Guatemala, The Pan American Medical Confederation has just met in 
<2 Salvador, and has denounced socialized medicine in the best A,M.A. fashion; 
it is doubtful if this is good propaganda for the capitalist system. Honduras 
remains extremely quiet. In Nicaragua, Hernd4n Robleto, publisher of La Flecha, 
accuses President Somoza of intercepting his newspapers? foreign correspondence 
in order to feed his own daily, Novedades. Robleto produces proof for his 
accusations; perhaps Somoza has mistaken the expression "freedom of the press." 
Costa Rica, denounced by some as a center of dangerous socialism, continues 
to prosper under the capitalist system, Echoing in a minor key the Suez 
polemic, President Remén is demanding that the Panama Canal treaty be radically 
revised, With conspicuous ingratitude, he denounces Philippe Bunau-Varilla as 
"a Frenchman foreign to our country." 


Batista continues to arouse the antipathy of Cuban students, and now 
vocational and high school students have joined their university colleagues 
ina militant campaign against the dictator, Most of the opposition consists 
of Ortodoxos, a name which now has an odd ring for a fighting opposition, There 
are unconfirmed reports that, with Prio Socarraés as the guiding spirit, an 
invasion army is assembling in the Yucat4n peninsula of Mexico, 


The temper of the present Haitian regime is revealed in the fact that 
jit has joined the Dominican Republic, Nicaragua, Honduras, Costa Rica, Peru, 
Panama and Paraguay in supyorting the admission of Spain to the United 
Nations, This list sounds like the minor league of Latin American powers, 
and suggests that the small authoritarian regimes of Latin America, 
especially Middle America, are more afraid of Communism than are the major 
powers of the area, In the Dominican Republic, old soldiers do not even fade 
away; the government has founded a magazine Renovaci6n to publicize the work 
done by Generalissimo Trujillo, and incidentally to offset the influence of 
Life in Spanish, Puerto Rico continues to worry principally about the 
disposal of its sugar and its population. 


Colonel Marcos Pérez Jiménez has become President of Venezuela in 
elections which recall Chamfort's statement that hypocrisy is the homage 
which vice renders to virtue. Confused U.S. proposals to limit the imports 
ef Venezuelan oil to this country have brougnt forth protests in Venezuela, 
damaged the good will the United States enjoyed there and allowed the 
Argentine ambassador to play the role of tertius gaudens. In Colombia, the 
feuds between the three sections of the Conservative Party are comparable in 
intensity to the old ones between Conservatives and Liberals. Ospina Pérez 
and Laureano Gémez are at each other's throats, and there may be trouble 
before the world knows which is top dog, 


Ecuador has suffered disastrous floods which have tended to cast into 
the background the boundary dispute with Peru, a dispute which some observers 
think is being kept alive in order to unite the population around the 
government, However, the barrages of declarations by both Ecuador and Peru 
continue, Since the Rio protocol of 1942 is so often invoked, we reproduce 
the most important articles of it. There seems to be considerable unrest in 
the Arequipa area, and the Peruvian government suspects that those old 
enemies the Apristas and the Communists may be plotting an alliance. 


Bolivia has celebrated the first anniversary of the seizure of power by 
the N.N.R, The state of mind of the people there is very similar to that of 
Iran. Economic hardships and the breakdown of the national machine mean 
little when compared with the satisfaction afforded to a hypertrophied 
national ego, The Chilean cabinet has been reshuffled and Ib4nez has 
strengthened his hand, There has been a Communist cultural conference in 
Santiago which attracted intellectuals from all over Latin America. Pablo 
Neruda was a prominent participant, but Gabriela Mistral pointedly abstained. 


The world has been well informed of the bombs which have reverberated 
through Argentina, but no one quite knows who planted them, They have in 
any case brought out the broad streak of pure demagoguery in Per6én, After 2 
brief period in which he made conciliatory references to the United States, 
he has reverted to type and is making wild accusations against this country. 
The act is evidently planned to take the mind of Argentines off the high cost 
of living and the evident corruption in government to which Eva Perén's 
brother, Juan Duarte, bore witness by committing suicide, Perén is a perfect 
example of Ortega y Gasset*s mass man, and the revolt of the masses produced, 
among other things, the destruction of the art treasures of the Jockey Club. 
Perén claims to be following the example of Mussolini without making Il Duce*s 
mistakes; it would seem that the last clause might be omitted. The Buenos 
Aires incidents have made a bad impression in Montevideo, but the official 
relations between the two governments are not as tense as they have been, 
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Paraguayans are so full of their own petty affairs that the events in 
Argentina have made littie imoression on them, 


In Brazil, the high cost of living has provided pretexts for further 
strikes, S20 Paulo has been the scene of the worst disorders, and many 
political parties : are fishi:.¢ in these troubled waters, Even Gettilio's 
daughter slzira Vargas do Auerél Peixoto is accused of using Communist agents 
provocata zs to undermine the government of Sao Paulo, The Communists are 

again becoming defiantly active in Brezil, and Jorge Amado has been one of 
the leading figures in the neabeste4 cultural congress, Brazil continues to 
flatter herself unnecesserily about her important rdle in the Unitec Nations, 
This international organization is becoming discredited because there are so 
many nations (notably the Latin American ones) who wish to figure prominently 
in debates because of the advertising value of such activity, but who are 
unwilling to send one soldier to Korea. This is a serious world in which 
tropical talk arouses little enthusiasm in the northern hemisphere. 


Ronald Hilton 
Editor 


THE IBERIAN PENINSULA 
SPAIN 


The United States-Spanish negotiations for noe oaeil and economic 
eagreemer:ts have shown signs of progress during the last month. James Dunn, 
new Amecican Ambassador to Spain, presented his credentials to General Franco, 
ani the two conferred for almost an hour in the presence of Spanish Foreign 
Minister hartin Artajo and an interpreter. At a late news conference, Dunn 
gave no indication of the nature of this discussion. He simply stated that 
the "conversation was very cordial and friendly." However, it was obvious 
from the attitude of United States circies in Madrid that Dunn had outlined 
to Generalissimo Frenco the United States? position concerning current 
negotiations with Sprin for the conclusion of military and economic agree- 
ments whereby Washington would obtain use in wartime of some Spanish naval 
end air bases, Dunn stated that, as far as he knew, the new Soviet "peace 
offensive" would not affect the ovesent United States policy of collabora- 
tion with Spain. He also explained that "part of the delay" in concluding 
the negotiations had been due to the change of administration in Washington. 
Spanish political circles were pleased by the cordial tone of the United 
States statement and by the emphasis it placed on the value of Spain in the 
Western defense pattern, Some Spaniards felt reassured that the interest of 
the United States in Spain had not waned because of the lack of conclusive 
progress in the negotiations. Generalissimo Franco stated that "the future 
of Spain is finally insured." However, complete official silence has been 
maintained on both sides concerning details. 


The official commemoration of Generalissimo Franco’s victory in the 
Spanish 1936-1939 civil war was "forgotten" for the second successive year. 
Last year, bad weather was given as the reason for canceling the "victory" 
military parade, This year the government announced that the parade would not 
take place April 1 because the date fell in Holy Week, There have been 
several views advanced as to why the government has been deliberately avoiding 
public ceremonies of this nature in the capital, One is that the parades and sii 


; 


and other celebrations might revive bitter memories among the people, A 
major long-range political task of the present governrant since the end of 
the civil war has been that of trying to restore the "national unity" that 
was disrupted by the conflict. Another view is that Franco does not wish the 
Falange to take the limelight, chiefly because this might place the army, 
which is still the major and most powerful support of the regime, in a 
subordinate position, A third view is that Franco, who has now been recognized 
by the Western powers, did not want to represent himself as the head of the 
‘"bhlue shirts," It has been rumored in Madrid that the advice of Lequerica, 
Spanish Ambassador in Washington, was a very convincing factor in Franco's 
decision to overlook the anniversary of the victory. According to Lequerica, 
Spain has never enjoyed such an excellent position politically with the 
United States, while, if Franco associated himself again with the "blue 
shirts," future American aid might become an impossibility. 


Generalissimo Franco has been giving serious consideration to one of 
Spain’s most fundamental long-range problems--succession to the present 
dictatorial regime. Franco seems to lean toward the eventual restoration of 
the monarchy with Juan Carlos as king. Juan Carlos is the 15-year-old son of 
Don Juan and grandson of Alfonso XIII, the last king to rule Spain, Don Juan 
is generally recognized as the legal pretender to the throne. He declared 
his opposition to the present Spanish regime and has been living in Portugal 
and other foreign countries since 1931, 


As a direct result of Don Juants hostility, Franco, in 1947, promulgated 
a law of succession confirming himself as chief of state and giving himself 
power to appoint his successor and set up a council of regents that would rule 
the country during the interim period. This law defined Spain as a kingdom 
and established that the person eligible to the office of chief of state, 
either as king or regent, mst be "male, of Spanish nationality, at least 30 
years old and a Catholic." Don Juan has refused to renounce his claim to the 
throne in favor of his son Don Juan Carlos, as Franco has requested, but has 
permitted Juan Carlos and Alfonso, his other son, to be educated in Spain. The 
two sons are now living in a castle in San Sebasti4n, part of which has been 
converted into a private boarding school by Franco, 


Without a solution of the succession question acceptable to the army, the 
Church, and the Falange, the three pillars on which Franco's power rests, 
there is a real danger that, after he retires or dies, there may develop a 
struggle for power that would result in political unrest and strife, Because 
Spain is a military dictatorship, the council of regents must count on the 
support of the army to exercise its constitutional authority when the office of 
chief of state becomes vacant, The Catholic hierarchy in Spain seems generally 
to favor the restoration of the monarchy, 


Franco is believed to have proposed through personal emissaries to Don 
Juan that, if the pretender renounced his claim, he would be willing to modify 
the law of succession and make Juan Carlos eligible as king many years before 
he becomes 30, It is said that he offered to resign as chief of state to 
become one of the regents but would keep for himself the office of war minister, 
which would enable him to maintain his control over the army. Don Juan has 
rejected both offers for two reasons. One is that his chances of becoming 
Spain's ruler lie in his opposition to Franco and not in his collaboration with 
him, Secondly, the proposed situation would not only weaken the position of 
Don Juan, but also that of his son, Juan Carlos. The boy wonld come to be 
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regarded as Franco's puppet, and, in that case, his chances of ascending to 
the throne at the end of the present regime would be very slight. 


Before the succession prcblem can be solved, however, there is one more 
important phase to be considered. Don Jaime, brother of Don Juan, challenged 
the right of his brother to the throne at a press conference in Paris this 
month. Don Jaime stated that his brother's sole right to the throne was that 
he (Jaime) had renounced his rights in 1933 in favor of Juan, He stated, 
however, that because of various factors, mainly the improvement of his own 
health, he had retracted his abdication in 1949. Jaime said that he claimed 
the throne of Spain for his eldest son Alfonso, born in 1936, the rightful 
heir according to the traditions of the Spanish monarchy. 


Several new projects for internal development in Spain were announced 
this month, Franco visited an aircraft factory in Seville and observed test 
flights of the planes that had been constructed there. The enterprise has 
three other plants in which various types of planes are built for the Ministry 
of Air, A French-Spanish airline has been formed to operate across the Strait 
of Gibraltar. The service links Jérez, near Cadiz, with Arbarua, frontier 
post near the French and Spanish Moroccan border, and ‘will start on June l. 
There will be one flight every 75 minutes. The Dutch airline, K.L.M., 
recently announced that it would open a new airline in April from Amsterdam to 
Barcelona via Brussels, Also, for the benefit of tourist visiting the Costa 
Brava, British European Airways has planned to run a special motor-coach 
service for their passengers from the Barcelona airport to the Costa Brava 
during the summer months. 


The Civil Governor of Alava province has announced that a new broadcasting 
station, formed by the fusion of the old stations run by the Requetés and the 
Falange, will soon begin transmission in Vitoria, The studios will be 
installed in the civil government building, and the station will broadcast on 
Shortwave at first and later go on to normal longwave transmissions, Mean- 
while, plans are underway for a general railway reconstruction project which 
calls for an expenditure of 12,661 million pesetas and involved the restoration 
of 6,000 kilometers of tracks, the expansion of stations, and the purchase of 
locomotives and other necessary equipment, 


Minister of Public Works Conde de Vallellano and Minister of Finance 
Gémez de Llano inspected the public works and services of their respective 
departments in the port of C4diz, The public works under construction include 
1,075 linear meters of docks with 1,2 million square meters of surface. Four 
milion cubic meters have already been dredged, and on April 27, there was 
inaugurated the last project necessary to put the port into operation, Up to 
the present, 192 million pesetas have been spent on the works, 


_ The Pontevedra Agricultural Syndicate has announced its 1953 programs, 
which include agricultural settlement projects, construction of syndicate 
Clubhouses and warehouses, and the introduction of agricultural machinery to 
be provided by the Agricultural Ministry. Irrigation and electrification 
projects are included in the 26-million-peseta program, 


The long spell of dry weather came to an end during the first week of the 
month as heavy rains accompanied by fierce winds commenced to fall along the 
coasts, Much more rain will be required to relieve the present deficiency of 
water reserves caused by the recent drought, but it is hoped that the rains will 


be sufficient to save the crops. Wheat prospects are brighter and the harvest 
is expected to be average, while the potato crop, although it will probably 

be harvested a fortnight later than usual, is expected to be sufficient to 
permit some exports, The adverse weather conditions have also seriously 
affected the growth of lettuce, The last wine harvest was some 25% below that 
of 1951, but of far better quality. Prospects for the present crop have 
improved considerably owing to the recent rains, but more wet weather is 
required, Exports of wine have been generally poor lately due to high duties 
imposed abroad, According to figures given by the cotton textile trade, 
exports of cotton yarns and textiles showed a marked decline in comparison 
with the previous year. The cork export market is dull, The minimum export 
price for corkboard is on a level with that in Portugal, but lower Portuguese 
offers have been made. With a view to establishing some control over the 
great fluctuations in corkboard prices, conversations are being held with the 
idea of forming a joint Hispano-Portuguese syndicate to regulate production 
and prices, 


A provincial court sentenced 12 Basque nationalists to prison terms 
ranging from two months to four years on charges of spreading anti-government 
propaganda, Three others were acquitted. However, all who were arrested in 
1946 were released under the terms of a general amnesty decreed last May in 
honor of the World Eucharistic Congress held in Barcelona, 


The Vice-President of the Republic of Panama, Sr, Arias Espinosa, has 
visited Spain on the invitation of the Spanish government to present 
Generalissimo Franco and the Minister of Foreign Affairs, Martin Artajo, with 
the decoration of Vasco Nunez de Balboa, He also stated that he would like to 
be wre to organize the migration of Spanish agricultural workers to his 
country, 


A Council of Ministers met in late April in Seville and discussed the 
program for the visit to Spain of the President of Portugal, It approved a 
cultural agreement with Ecuador and trade agreements with Peru and Turkey. 


Units of the United States Sixth Fleet based in the Mediterranean arrived 
in Barcelona for a six-day visit. Among them were the carrier "Tarawa," the 
destroyers "Kennedy," "Hawkins," and "Dyess'* and the tanker-oiler "Monongahela, " 


PORTUGAL 


April in Portugal brought nationwide celebration of anniversaries and 
birthdays for the heads of state. Not only did Prime Minister Salazar 
celebrate his 64th birthday but also on April 27 he completed his 25th year in 
power, Salazar entered government service after the revolt of May 1928, when 
he assumed the post of Finance Minister. Although Salazar has been greatly 
criticized in democratic circles as a benevolent despot, the fact remains that 
during his quarter century in power he has lifted Portugal from its bankrupt, 
backward position to one of financial solvency and stable currency. Salazar's 
major projects have been national development of industry, agriculture, 
hydroelectric power and education; however, projects seem always a little 
behind schedule. 


On April 12, the President of the Republic, General Craveiro Lopes was 59, 
and April 19 marked the second anniversary of the death of General Carmona, who 


-7- 


was President for 25 years and who is the nostalgic symbol of the failure of 
republicanism in Portugal. 


Once again, as it has for centuries, Portugal's bacalhau fleet has left 
for the cod-fishing bank region off Newfoundland and Greenland. The 
departure was celebrated by outdoor ceremonies on the beach of Restelo, from 
whence during Lusitania's golden age caravels left in search of wealth and, 
in the process, gained for the motherland vast areas of the world. 


This spring the ceremonies were occasion for the presence of President 
Lopes, who decorated captains and fishermen of the fleet as thousends 
watched, As he faced the bacalhoeiros that were moored in the Tagus (with 
the "Gazela," oldest of the ships with 76 years of service, in the forefront), 
the titular Archbishop of Mitilene blessed the ships and crews before their 
departure, 


The recently reorganized Superior Council of Industry, which includes 
representatives of government agencies and corporate organizations, 
economists, engineers, and businessmen, has now been placed under the 
Ministry of Economy, The reorganization is expected to strengthen the powers 
of the council, enabling it to make recommendations on problems of organiza- 
tion and development of industries and on the supervision of industrial 
competition, It is also designed to investigate the possibilities of 
standardizing the quality of Portuguese products and of stabilizing produc- 
tion and employment in order to compete on the international market. 


According to an announcement by the Minister of Finance, a commission 
has been created to study the best means of encouraging more use of checks 
in Portugal in an attempt to facilitate payments, At the present time the 
use of checks in Portugal is small. The national and local governments do 
not accept checks in payment of taxes or other obligations, Although bank 
drafts on the Bank of Portugal may be used, these must first be certified by 
the bank before they are accepted. Even large companies must make their 
payments in cash, If the new plan is approved, it will mean efficiency in 
business transactions and a possible reduction of currency in circulation. 


_ The government is considering a plan offering private interests an 
opportunity to buy concessions in the operation of T.A.P. (Transportes Aéreos 
Portugueses), the government-owned civil air services. Concessions would be 
valid for a 20-year period, with the stipulation that 75% of the capital of 
the new company be of Portuguese origin. To insure acquisition of sufficient 
capital to establish the new company and to purchase additional aircraft, the 
government has offered to underwrite bond issues to the amount of 75 million 
escudos, 


Under the new International Wheat Agreement, which is to cover the 
period August 1953 to July 1956, Portugal has agreed to import about 6.5 
million bushels of U.S, wheat per crop year. By the terms of the agreement, 
subject to ratification by 50% of the member nations, Portugal agrees to buy 
Py wheat at a minimum price of $1.55 per bushel, with the top price set at 

2.05, 


The Foreign Agriculture Bulletin reports that Portugal has given 
valuable aid to the U.S, in its plans to control the gypsy moth which has 
destroyed vast numbers of trees in the New Fngland states, The cork-forest 


region of southern Portugal was chosen after a survey by U.S. experts as the 
most favorable site for the collection of the pupae of virgin moths which 
are used in the system of lures to detect the presence of the moth. The 
male gypsy moth can detect the female at great distances and will wing his 
way to her. Any indication of the existence of the moth in a region 
necessitates spraying the entire area with powerful insecticides, The 
Portuguese Forest Service was placed at the disposal: of the American 
entomological team working in the region. Portugal likewise has benefited 
by gaining experience and new techniques from the U.S. experts and now plans 
to combat the moth within its own borders, 


As part of the NATO armament program, Portugal has received from the 
U.S. a new type wooden-hulled, non-magnetic, auxiliary minesweeper which has 
proved very effective in Korean operations. Contracts have also been signed 
whereby that nation will produce for the NATO nations $21 million worth of 
munitions, consisting primarily of anti-tank grenades. 


During the post-war years there was in Mogambique a considerable 
increase in the local cement industry in an attempt to meet domestic require- 
ments, Cement plants in the vicinity of Laurengo Marques and a new factory 
in Dondo near Beira are now producing sufficient quantities to satisfy the 
needs of Mogambique. 


Mogambique and Angola are among the 18 Central African colonies to 
participate in the Central African Rhodes Centenary Exhibition which will be 
held at Bulawayo, Southern Rhodesia, from May 30 to August 31. 


In Estoril, sunny playground of exiled kings, Carol II, former King of 
Rumania, was interred temporarily. Until his remains may be returned to 
Rumania, he will rest in the Pantheon of St. Vincent's, ourial site of the 
kings and queens of the House of Bragansga, to which Carol II could trace 
lineage via Maria II, Queen of Portugal. 


MaXICO 


There is evidence this month that President Ruiz Cortines? campaign to 
clean up corruption in government is still going forward, Sworn statements 
recording the personal wealth of 99% of the 250,000 federal employees in 
Mexico have been registered, These will be compared with a similar statement 
required of each employee as he leaves office in order to determine if illicit 
gains have been made while on the government payroll, The President's new 
director of Health and Welfare recently fired his entire staff of meat and 
milk inspectors because substandard milk was being distributed, A government 
order that will end preferential treatment for certain customs-house brokers 
dealing in exports and imports has been reported, and there also has been a 
cancellation of $2.4 billion credit approved by the Alem4n administration for 
a new airline in which the former president and his associates would have 
large financial interests, Finally, 29 generals have been removed or 
transferred, and two other army officials have been indicted on charges of 
padding their payrolls. 


Although most Mexicans believe Ruiz Cortines is sincere in his desire to 
Wipe out corruption, there is considerable skepticism as to whether the 
President can overcome the old system of governmental service by mordida, or 
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bribery, which has been upheld by a multitude of graft-educated politicians. 
It has been reported that the lack of financial lubrication for government 
machinery that formerly guaranteed quick service has had a noticeable slowly- 
up effect on business activities connected in any way with the government, 
Few government purchases are being made, and the issuance of export licenses 
has been slowed up. Ruiz Cortines, aware that the small salaries paid most 
government employees have encouraged graft, has ordered a 10% increase in all 
government wages in an effort to sustain his program, 


Demands that could become a dangerous threat to the Cortines administra- 
tion have come from a group of army generals who urge strongly that the 
tremendous illegal gains of officials during the past administration be 
confiscated. They have claimed that former President Alem4n and his 
associates robbed the nation of $800 million, and that $500 million of this 
amount has been deposited in United States, Swiss, Canadian, and Cuban banks. 
These demands have been published in Mexico City newspapers, and were uttered 
in speeches given at a military banquet in honor of General Jacinto B, 
Travino, They parallel statements made last month by General Henriquez 
Guzman, the leader of the Federation of the Peoples Party, who is still 
contesting the recent presidential election (H.A.R., VI: 3). 


It has been the policy of the President to look to the future and ignore 
the past with regard to cleaning up corruption, If public pressure becomes 
strong enough to cause him to begin a retroactive clean-up, the successful 
outcome of this program and the stability of the present government would 
appear questionable, because many influential party members would be affected. 


On March 29, the first elections in the State of Baja California Norte 
were held, About 80% of those registered cast their votes, and all candidates 
of the Partido Revolucionario Institucional won. 


General P, T. Mow, who absconded with $5 million given him by the Formosa 
government to buy arms in the United States, now faces charges of entering 
Mexico illegally, It has been declared that the documents he presented when 
crossing the border at Nogales were forged. Several weeks ago demands made 
by the Formosa government that he be extradited were refused by the Mexican 
courts (H.A.R., VI: 2), and the final decision on the extradition requested 
by Formosa rests with President Ruiz Cortines, If the general is convicted 
of illegal entry he will not only be expelled from the country, but will also 
be subject before expulsion to a prison term of from six months to three 
years, 


Officials of the Mexican embassy in Ciudad Trujillo are still at odds 
with the Dominican Government over the status of two Dominican nationals 
living in the embassy, Mexico considers them to be political refugees, 
whereas the Dominican Government claims that they are common criminals and 
should be turned over for trial. 


It was estimated that Mexican laborers were illegally entering the 
United States last month at the rate of three a minute. Coinciding with this 
influx there has been an alarming increase in the illicit narcotic traffic, 
mach of which has been concentrated in the Los Angeles area. These wetbacks 
usually seek work on large vegetable, fruit and cotton farms in California, 
Arizona, New Mexico, and Texas (H.A.R., VI: 1), and because they will accept 
low wages they are often welcomed by unscrupulous operators, Recently they 
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have been going to Chicago, and some have been apprehended as far north as 
Oregon and Washington, 


The United States and Mexico in the past have been unable to cope 
successfully with this problem of illegal mass migration. The United States 
Inmigration Service has only about 500 men to patrol the 1,600-mile border 
between the two countries, and the ll-plane air patrol, which acted as an 
auxiliary to this small force, has been eliminated by the Bureau of the 
Budget. The Mexican government recently has sent 5,000 troops to the border 


to help curb the migration, 


Legislation has been approved by the Agricultural Committee of the House 
of Representatives which will extend the United States foreign labor program 
to December 1956, This program, however, permits the legal entry of only 
200,000 Mexican farm laborers a year, A reported estimate of the total 
number of laborers apprehended in March was about 74,700. Since the number 
of laborers caught usually is considered to be about half the number who 
enter the United States, the total entering last month alone may be close to 


150,000, 


Plans for the organization of an international committee to improve labor 
relations between the United States and Mexico were discussed in El Paso, 
Texas, during April. The meeting was between representatives of the Congress 
of Industrial Organizations and the Mexican Confederation of Workers. Such 
issues as the low salaries paid by American companies operating in Mexico 
and the problems of illegal alien labor were among those discussed in this 
first in a series of scheduled meetings. 


Mexican business, industry, and trade continued to increase through the 
month of April. Plans have been announced by the Secretary of Communications 
for immediate bilateral aviation agreements with several countries to expand 
air communications between Mexico and the rest of the world, In addition, a 
long-awaited bi-weekly direct steamship service between Boston, Mexico, and 
Cuba was inaugurated this month by a U.S.-Mexican company which will provide 
the first direct service in many years, using the steamships "Congo" and 
"Hadrian" of the Canada-Mexico Lines, 


A new margarine-processing plant is being constructed in Mexico City to 
meet the increasing consumption of the commodity. The Toyoda Automatic 
Weaving Machine Company of Nagoya, Japan, is setting up a new factory to 
produce automatic looms for the textile industry in Mexico, 


There is evidence that some imports will be increased in 1953, despite 
Mexico’s plan to keep them down to a level where they can be financed without 
slowing the pace of economic development, In spite of the large anticipated 
wheat crop, it will be necessary to import additional quantities to meet the 
current demand, Recently the new International Wheat Agreement (still to be 
ratified) included a mltilateral agreement by which the United States, 
Australia, Canada, and France will furnish Mexico 15,249,000 bushels per year 


beginning in August. 


Meanwhile, a Mexican trade commission will be sent to Central America 
within the next month to establish stronger mitual trade agreements between 
the republics of that region and Mexico, 


io 


Mexican agriculture projects continue to show expansion, with the cotton 
acreage for 1953 expected to be the largest on record, In the fastest 
developing agricultural region, the Matamoros Valley, cotton-yield estimates 
are 150,000 bales over the all-time high of 1950, This increase more than 
offsets the declining yield in the Sinaloa-Sonora districts, which have been 
seriously affected by the lack of rain, Planting conditions in general this 
season are the most favorable since 1948, but because of heavy export duties, 
it is believed that only the national treasury will benefit from the increased 
cotton acreage, 


Foreign and domestic credit is tight in Mexico. Business institutions 
have placed a voluntary clamp on credit buying because of the maximum loads 
they are now carrying on the books, and the Secretary of the Treasury has 
restricted foreign loans and credit by requiring Mexican applicants to obtain 
authorization from the Bank of Mexico and the National Banking Commission 
before negotiating transactions abroad. 


Extensive oil development plans for 1953 were announced this month by 
PEMEX (Petréleos Mexicanos), The program calls for the drilling of 400 new 
wells, of which 75 will be exploratory, Oil refineries at Atzcapotzalco, 

Poza Rica, Reynosa, and Salamanca will be expanded to meet the increased 
production, A new "gasser' brought in near Papantla, Veracruz, is believed to 
be an extension of the rich "Golden Lane" field, 


A long-predicted crisis in the Mexican mining industry may be avoided if 
the announced plans of the Cortines administz-ation are executed. Due to 
falling world prices for copper, lead, zinc and silver, and high taxes, an 
increasing number of small mining companies have been forced out of business, 
These companies are responsible for 20% of the national production of Mexico's 
copper, lead, zinc and silver as well as the production of all tungsten, 
manganese, and fluorspar, The program under consideration includes improved 
road and railway service to mining areas plus economic and technical aid which 
will encourage small Mexican companies to develop new mines. It is also 
believed the new companies, foreign and national, will be allowed to operate 
from three to five years tax-free, This may attract new American capital, 
which lately has been avoiding Mexican mining ventures for more lucrative 
areas in South America and Canada, 


Large and small mining companies for several years have complained of the 
high taxes which have made it unprofitable to work Mexico's many low-grade 
deposits, Activities have been restricted to a diminishing number of areas 
where only high-grade ores are available, The present Mexican taxes are 
26 1/2% on lead, 23 1/2% on zinc and copper, 20% on gold, and 30% on silver. 
These are based on the value of the goods upon their arrival at their 
destination and not the value before leaving Mexico, The tax paid by the 


producer covers not only the production, but also shipping, export and import 
costs, 


The students* executive committee of Mexico City's scandal-ridden Normal 
School (H.A.R., VI: 3) has denounced 13 members of the faculty. The committee 
charged that the cited teachers are spokesmen for Marxist doctrines in classes 
and in student activities, and are Communist-affiliated agitators. 


General Antonio G6mez Velasco, Mexico City traffic director, apparently 
is carefully following President Ruiz Cortines’ "honesty in public affairs" 


policy, He has issued new directives aimed at improving traffic conditions 
and has hired more men to enforce the regulations. 


Lower courts have declared unconstitutional a law that would require 
Mexican movie theaters to devote as mich time to Mexican films as to foreign 
films, This law was passed during the final months of the Alem4n administra- 
tion, and would have benefited the former president's son, who has large 
financial interest in the Mexican film industry. It has been reported that 
the ruling will be appealed to the Supreme Court, 


El Tule, a 2,000-year old cypress tree, is an institution in Santa Marfa 
del Tule, Oaxaca, The social and religious activities of this town in 
southern Mexico have had El Tule as their center for generations, When the 
news spread last month that the tree was dying, several nearby manufacturing 
firms donated equipment to help save it. The drying sub-soil was choking off 
the water supply to its roots, but now El Tule is receiving 9,000 gallons of 
water a day, and a longer life seems assured, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


April brought to Guatemala a series of disturbing but unsuccessful minor 
revolts against the government, On March 29, uprisings, reputedly led by 
several retired members of the armed forces, broke out in the towns of Salama 
and San Jerénimo, in the department of Baja Verapaz, Several persons were 
reported dead, and five seriously wounded, Among the dead was Manuel Ramfrez, 
considered to be the head of the movement in that district, At the same time, 
disturbances broke out in Chajul, Quiché Department, where the headquarters 
of the National Renovation Party was sacked and objects belonging to the 
organization were destroyed. Within two days, the Democratic Electoral Front, 
which represents the four major pro-government parties, héld a meeting at 
which it pledged full support "to any measures the government might be forced 
to take in connection with the incidents," and at which the delegates agreed 
that the uprisings were part of an organized affair, which, they stated, had 
ramifications not only throughout the country, but "perhaps beyond the nation’s 
frontiers," 


On April 7, Foreign Minister Rail Osegueda officially announced the 
government's decision to withdraw from the Organization of Central American 
States, and consequently canceled the organization's next meeting, which was 
to be held in Guatemala City on May 2 (H.A.R., VI: 1). Diplomatic representa~ 
tives of the other member nations of ODECA were informed of the decision in a 
document which charged the neighboring countries with openly supporting and 
aiding "Guatemalan reactionaries" in conspiracies against the regime, and 
engaging in "a defamatory press campaign" against Guatemala by openly urging 
intervention in Guatemalan affairs, Foreign Minister Osegueda, on announcing 
Guatemala's withdrawal from ODECA, referred to the March 29 revolts and implied 
that neighboring countries had aided the insurgents. Reports from Guatemala 
indicate that the dominant pro-government Revolutionary Action Party, which was 
the first to request withdrawal from ODECA, did so in an effort to prevent the 
progress of the Salvadorean motion for the coordination of Central American 
activities to defend the Isthmus from efforts at Commnist infiltration, ‘he 
other Central American countries, although conspicnous in their efforts to 
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fight Commnism, have denied aiding any internal revolts in Guatemala, and 
have restated the aims of the organization as being purely to establish a 
common foreign relations program and to promote free trade within Central 
America, The Guatemalan Government has also directed to the United Nations 
its complaints that a hostile campaign has been organized against the govern- 
ment, and that certain elements in the United States and Central America have 
been clearly supporting intervention, The note to the United Nations named 
former U,S, Ambassador Richard Patterson, former Assistant Secretary of State 


Spruille Braden, and Foreign Minister Leonidas Trujillo of the Dominican 
Republic as the chief promoters of intervention in Guatemala, 


Congress has appointed a committee to study amendments to the Guatemalan 
labor code, The Workers’ Party, formerly the Commnist Party, is represented 
on the committee by four of its leaders, Four other members represent the 
pro-goverhment revolutionary parties. Although there has been no official 
statement as to the proposed amendments, a prominent Guatemalan labor leader, 
J, Alberto Cardoza, has said that the amendments would grant the workers 
greater freedom to strike, 


The compulsory annual registration tax for foreigners has been increased 
to $30 for merchants and professionals, and to $15 for all other alien 
residents, The previous tax was $2.50, 


EL SALVADOR 


Salvadorean Defense Minister Lt. Col. Oscar Bolanos, in a statement to 
San Salvador'’s newspaper La Prensa Gr&fica, has denied Guatemala'ts accusation 
that El Salvador and other Central American countries have signed a military 
pact against Guatemala, Defense Minister Bolanos added that neither 
Kl Salvador nor any of the other Central American countries would ever enter 
into such an agreement unless all the nations of the Isthms signed. 


The fourth meeting of the Pan American Medical Confederation, which met 
in San Salvador during April, has rejected the principle of complete medical 
coverage for all segments of the population under government social plans as 
incompatible with the best interests of the medical profession, The congress, 
representing a majority of the doctors of 17 Latin American republics, voted 
support only to those government plans that limit aid to the needy, and force- 
fully rejected a charge made by the representatives of the Guatemalan Medical 
Association to the effect that the opponents of compulsory governmental 
medical coverage were placing their personal interests before those of the 
people, In its technical recommendation, the congress made suggestions for 
reform of medical education, calling for a more realistic period of study in 
recognition of the critical need for doctors throughout Latin America,, The 
general assembly elected Dr. José del Carmen Acosta of Colombia as new 
president of the Confederation, 


The death and accident toll for the five-day Holy Week vacation has set a 
new record, At least 50 drownings were reported, and the authorities stated 
that highway accidents were numerous, 


« 
HONDURAS 


Notable work is being done in Honduras by the United Fruit Company to 
fight poliomyelitis. The Company, at its hospital at La Lima, offers free 
treatment and medicine for polio victims, and through its Department of 
Scientific Investigations is doing research into the disease and its possible 
causes, Due to this and to modern hygienic and precautionary methods, there 
has been a notable decrease in polio outbreaks in the area, 


The Republic of Honduras was the subject of a film which had its premiere 
recently in New York City, The film, described as showing a comprehensive 
cross-section of Honduran economic and cultural life, and conveying a picture 
of the country's progress during the past decade, is largely the work of 
American anthropologist and philanthropist Doris Stone Zemurray, who is well 
known for her work among the Indians of Central America, Miss Stone, with 
the cooperation of the Honduran government, had the opportunity of visiting 
numerous remote regions of the country, where scenes depicting the nation’s 
natural beauty were taken, 


NICARAGUA 


President Somoza inaugurated a new session of Congress on April 15. In 
his opening address he announced that complete arrangements had been made and 
funds provided for payment of the Ethelberga loan contracted by Nicaragua in 
London in 1909, He said that only £217,000 remained to be paid on the original 
issue of 41,250,000, and added that payments would be completed this year, 
four years before it expires in July 1957. 


The purchase in Switzerland of a sizable quantity of strategic materials 
in the name of the Nicaraguan government has aroused speculation on the part 
of Swiss officials as to whether the transaction was made by Nicaragua. 
Suspicion arose when the actual purchase, which included 800 tons of copper 
and 500 tons of aluminum, was disclosed to Swiss officials by the firm which 
made the sale, The Nicaraguan government has denied having ordered the 
materials, and has, at the request of the Swiss government, commenced a search 
in Nicaragua for the person who made the transaction, reportedly a United 
States citizen traveling under the name of William Graham, Meanwhile, the 
Swiss consul in Nicaragua has asked the authorities to investigate whether the 
transaction was performed by an agent in the service of one of the Eastern 
Furopean nations, 


Hern4n Robleto, publisher of Managua's independent newspaper Flecha, has 
accused the General Director of Communications and the Nicaraguan radio 
service of violating correspondence addressed exclusively to his newspaper 
from foreign countries, Robleto states that private Flecha mail coming from 
his correspondents abroad has been intercepted, and that its contents have 
appeared in President Somoza’s newspaper Novedades, It is reported from 
Managua that Robleto, to gain confirmation of his suspicions, ordered his 
correspondent in Costa Rica to send a message referring to some false and 
sensational news; the message was apparently intercepted and was published the 
following day by President Somozats Novedades in an eight-colum article. 


COSTA RICA 


Following Guatemalats recent withdrawal from the Organization of Central 
American States, and at the invitation of President Ulate, the foreign 
ministers of the remaining member nations met in San José on April 16 to 
discuss the future of the organization, Roberto Canessa, foreign minister of 
Fl Salvador, and one of ODECA's chief promoters, stated at a press conference 
before the meeting that the organization would continue to function with or 
without Guatemala, At the meeting, to which both Guatemala and non-member 
Panama were invited as observers, it was agreed to ask Guatemala to reconsider 
its decision, and it wes emphatically restated that ODECA would continue to 
function regardless of Guatemalats withdrawal. The meeting closed with the 
setting of an undisclosed date for a second meeting of the foreign ministers. 


The General Labor Office has rejected the petition formulated by Communist 
leader Sierra Castillo for a one-month extension of the time granted to several 
unions to comply with certain legal requirements. In view of this rejection, 
more than 50% of the legally registered unions in the country will be dissolved 
by government order, 


The economic outlook in Costa Rica appears extremely encouraging. Good 
crops and high prices for coffee and bananas promise to hold the economy at a 
high level, and the increasing trade, particularly with the United States, 
seems to reflect the general prosperity of the country. The new coffee crop 
is expected to be one-third larger than that of 1952, and may earn as much as 
$29 million at current prices, compared to earnings of approximately $21.5 © 
million last year. The 1952 banana output of 10.5 million stems was 10% higher 
than the 1951 production, and sales earned an estimated $35 million. Banana 
production is expected to increase considerably as replanting in the Atlantic 
coast areas, previously affected by Panama disease, progresses under a new 
$50 million program planned by the United Fruit Company. The 1952 cacao crop, 
estimated at 7,000 metric tons, increased by 40% over that of the previous 
year, and exports of the product brought in $4 million. Costa Rica's exports 
for 1952 reached a total of $31 million, an increase of 10% over 1951, and 
imports rose 8% to $34 million. Purchases of autos, automotive parts, and 
electrical machinery, which have increased by over 50%, are an indication of 
the prosperity the country is enjoying. 


PANAMA 


President Rem6n has announced that Panama and the United States will begin 
negotiations in Washington late in June for the revision of the 1903 Panama 
Canal treaty. He said that the treaty was not being fulfilled in the prescribed 
manner, and that he intends to request a revision, stressing that the original 
treaty was signed by a Frenchman "foreign to our country," namely Philippe 
Bunau-Varilla, President Remén added that Panama wants "neither millions nor 
alms, only justice," The head of the Panamanian delegation to the negotiations 
will be Foreign Minister José Ram6n Guizado. 


A comprehensive civic improvement program has been started in Panama City 
by the Panamanian Institute of Economic Development. The Institute, which has 
Set aside over 200,000 balboas for the development program, has already begun 
construction of a children's home, a recreational area, and a water system, The 
i cu also included the paving of several streets on the outskirts of the 

ity, 
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CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


On Easter Sunday a group of students marched on the military stronghold at 
Camp Columbia, in the outskirts of Havana, to try to persuade the military 
forces there to revolt against Batista, The group came armed with knives and 
pistols and were taken into custody by the mlitary police as soon as they 
entered the gates. Evidently the government had known of the plot well ahead 
of time and ordered that there be no bloodshed, The S,I.M, (Servicio de 
Inteligencia Militar) arrested 62 people including University of Havana 
professor Ernesto Garcia Baércena, who was accused of being the leader of the 
conspirators; 16 of the people were cleared of charges and released immediately. 
The Urgency Court let seven more go home the following morning because they 
were under 18 years of age. Among the youths arrested was 16-year old Rafael 
Incl4n, son of the president of the University of Havana. Most of those being 
detained are Ortodoxo Party members. 


On April 13, the police dispersed a group of 200 students who were marching 
to the Col6én Cemetery to lay a wreath on the tomb of Rubén Batista, a fellow 
student killed during the disorders last February 13. Shortly afterwards 
another demonstration took place near the Medical School in which two students 
were shot and ten others beaten up by the police. The following day the 
University of Havana was closed for an indefinite period; the University Council 
said that the frequent student disorders and strikes made it impossible to hold 
classes. On April 23, there was a further disturbance at the School of Arts 
where the students barricaded themselves in a building and started throwing 
furniture and other objects out the window; this time the police arrested 175 
Students including 32 girls. 


On April 27, the Urgency Court began the trial of Garcia Barcena, José 
Pardo Llada, and the 68 others linked with the Easter "revclt.™ The defense 
lawyers made strong attacks on the Batista government and accused the police 
of torturing Bércena while they held him in prison incommunicado. One of the 
defense attorneys, a former Ortodoxo senator, was thrown out of the courtroom 


ad disrespect, The trial will undoubtedly continue through the first week of 
ay. 


On April 29, a Mexican newspaper, Ultimas Noticias, announced that 300 
mercenaries were gathered on the Yucat4n coast ready to invade Cuba. The group, 
consisting mostly of Mexicans, was supposedly financed by Cuba's former 
president, Prio Socarrd4s, The report was unconfirmed elsewhere, 


U.S, Assistant Secretary of State John Cabot visited Cuba on the first 
leg of a trip which will take him to 11 Latin American countries. After he had 
conferred with President Batista and Minister of State Miguel Campa, Cabot was 
described by the Havana press as a "messenger of sincere friendship" between 
the U.S, and Cuba, 


On April 22, Batista met both with leaders of his own Accién Progresista 
Party and those of the Liberal Party, Unofficial reports state that there will 
be an electoral agreement between the two groups, with the Liberals henceforth 
Sharing greater participation in the government, 


This month the Ministry of Labor increased wage cuts in the henequen 
industry to 30.5%, with additional cuts up to 22% on some plantations; a 20% 
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reducation had previously been announced in February (H.A.R., VI: 2). 
Overproduction in 1952 had led to a price collapse on the world market; with 
wages frozen at their former high levels, Cuba's production of the fiber 
dropped disastrously, The Batista government has been studying the problem 
for nearly a year and made the wage cuts only as a last resort, The 
Confederacién de Trabajadores de Cuba, C.T.C., vehemently protested the cuts 
and called strikes on the henequen plantations, The strikes are not expected 
to last long and probably will not affect henequen prices. 


Reports from Havana indicated that Cuba has sold 1 million tons of 
surplus sugar to the United Kingdom at prices substantially below those of 
the current world market. Of the total, 600,000 tons is to be delivered to 
Great Britain this year and the balance in 1954. At the same time, it was 
reported that sugar rationing would end in England, The sale lowered Cuba's 
surplus to 400,000 tons and caused an immediate rise in the world price for 
sugar. 


Pan American World Airways announced the sale of the majority of its 
stock in its Cuban affiliate, Companfa Cubana de Aviacién, to a group of 
Cuban businessmen. The sale is in keeping with the company's policy of 
helping to nationalize its affiliates in Latin America, 


The discovery of a large nickel and cobalt deposit at Moa Bay, Oriente, 
was announced by the Freeport Sulphur Company. The bed contains at least 40 
million tons of ore averaging about 1.35% nickel and .14% cobalt, which makes 
it one of the most important proven sources of nickel in the world. 
Mr, John Whitney, chairman of the board of Freeport Sulphur, said, "In our 
Opinion, Moa Bay offers the best opportunity we have found for developing a 
Substantial source of nickel capable of surviving in world competition and 
of assuring to the U.S. a continuing supply of this vital metal." The 
company has already ordered a pilot plant for studying the recovery of the 
nickel and cobalt ores; full production is scheduled to be underway by 1955. 
Both of these strategic metals are alloys vital for strengthening steels and 
for giving them resistance to high temperatures and corrosion. 


HAITI 


After a year in office, the entire Haitian cabinet presented its resigna- 
tion to the President to allow him complete freedom to carry out his plans for 
the economic development of the country. The new cabinet, appointed on the 
Same date, contains the following members: Mauclair Zephirin, Presidency and 
Culture; Daniel Heurtelou, Agriculture and Commerce; George Gauvin, Public 
Works; Lucien Hibbert, Finance and National Economy; Roger Dorsinville, Public 
Health and Labor; Pierre Liautaud, Foreign Relations and National Education; 
Ducasse Jumelle, Interior, National Defense and Justice. Zephirin's is the 
only re-appointment. 


Haiti is the first republic in the Western Hemisphere to sign a U.S. 
Government investment guaranty agreement, This agreement, designed to protect 
U.S, investments against the risk of expropriation and currency incontrovert- 
ibility, provides for the backing of these investments by the Mutual Security 
Agency, once the two governments concerned have established the necessary 
safeguards, Similar agreements are now in force between the United States and 
15 Western European countries and their dependent territories, 


— 


Haiti has joined eight Latin American countries in their efforts to 
sponsor the admission of Spain to the United Nations. A note suggesting that 
Spain apply for admission was sent to Ambassedor José Lequerica by the 
ambassadors of Nicaragua, the Dominican Republic, Honduras, Costa Rica, Peru, 
Panama, and Paraguay. At the same time, the ambassador of kl Salvador wired 
his agreement, and the Haitian representative expressed his in a note to the 
Nicaraguan ambassador who had initiated the measure, 


Since the policy of friendship and cooperation between Haiti and the 
Dominican Republic began with the exchange of visits of leading government 
officials, Haiti has followed most of the Dominican activities in the United 
Nations with approval and support; the above-mentioned case is only one of 
many. Perhaps the necessity for such cooperation may lead to a permanent 
settlement of causes of dissention between the two republics of Hispaniola; 
this would be more significant than a mere personal agreement between two 
heads of state concerned over the possible re-appearance of ex-President 
Estimé, The Haitian Under-Secretary of the Interior and a colonel in the 
Haitian army were awarded the insignia of the Juan Pablo Duarte Order of Merit, 
the highest Dominican decoration, 


Always eager to increase the number of its tourists, Haiti has added new 
attractions: bargain-priced French perfume and Limoges porcelain, the results 
of a free-port agreement with France. Besides, exploratory surveys connected 
with the Artibonite Valley project (H.A.R., V: 12) have brought the north 
coast to the attention of the public. Good beaches are present there, just as 
in corresponding locations of the Dominican Republic, though lacking elsewhere 
in Haiti. Several new hotels are now under construction in this region. 


DOMINICAN REPUBLIC 


After returning from New York, Foreign Secretary Trujillo reported to the 
Executive, i.e, his brother, and suggested the consolidation of several 
governmental departments for efficiency reasons, He incidentally declared that 
he was unwilling to accept all the salaries which go with his many offices. He 
then flew to Miami, Florida, to be present at a polo tournament between a 
Dominican and a Miami team, One of his sons, a General Trujillo, participated 
in the matches, Generalissimo Trujillo is planning to present his various 
programs at the United Nations General Assembly next September (H.A.R., VI: 2). 
He has expressed the willingness of his country to accept 25,000 refugees from 
behind the Iron Curtain, in addition to the Italians invited during the past 
month (H.A.R., VI: 3). 


A Japanese trade mission arrived in the Dominican Republic shortly before 
the inauguration of a shipping service between Ciudad Trujillo and Tokyo, The 
mission is on a tour of economic study and good will through the Hemisphere. 
Dominicans hope that increased purchases of sugar and salt by Japan will move 
the balance of trade in their favor, The opening of the shipping route will 
also benefit the relations established by the Dominican Republic and the 
Philippines, with whom an agreement was signed recently (H.A.R., V: 12). 


Apparently designed to counteract the effect of the Spanish edition of 
Life, against which the former President of the Dominican Republic protested so 
Strongly, a new magazine, entitled Renovacién is expected to appear shortly. 
Published by the Instituto Trujilloniano, it is devoted to the study of govern- 
ment work done by Generalissimo Trujillo, 
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Intended to develop consumer interest in meat other than beef and in 
fish, a governmental decree prohibiting all sales of beef on days other than 
Saturday and Sunday became effective on April 4. Violations are to be 
punished by fine and imprisonment, Contrary to calculation, however, the 
poultry and fish dealers ra*sed prices on these products to a prohibitive 
level, and they are now aifficul* to obtain, A black market flourishes 
as a result, Since no governmental steps have been taken against hoarding 
and price increases, the question occurs as to whether this stimulus to the 
suppliers of poultry, pork, mutton, and fish is exactly what was wanted at 
the time of the initial decree, or whether the dealers have taken advantage 
of the measure for their own benefit. 


A large number of new government appointments for both domestic and 
foreign posts were made public during April. All provinces received new 
governors, and key ambassadorships like that to Cuba were newly filled. At 
the same time, a number of deputies took office in the Chamber after recent 


elections, 


The new Presidente Trujillo military airfield at San Isidro, 18 kilome- 
ters from Ciudad Trujillo, was inaugurated in the presence of the two men who 
can claim that the airfield is named after them, The airbase is located 
strategically with regard to the Panama Canal. 


The Dominican legislature has gone on record as favoring the former 
Brazilian Foreign Minister, Raul Fernandes, for the Nobel Peace Prize. Those 
who know this dry and embittered lawyer wonder what he has contributed to the 
cause of world peace, 


PUERTO RICO 


A strike affecting 25,000 sugar workers caused a six-day shutdown in 
the cane cutting and milling operations this month. After mediation by 
Secretary of Labor Fernando Sierra Berdecia, both the Sugar Workers’ Union of 
the C,I,0, and the Sugar Producers’ Association were able to compromise on a 
6é-per-hour increase over the rinimum daily wage of $3.28 set by the U.S. 
Department of Agriculture. In addition, the producers will contribute 2¢ per 
ton to the union’s health fund. 


On April 2, 19 members of the House of Representatives’? Agricultural 
Committee arrived in San Juan as guests of the Puerto Rican government, For 
over a week they toured the island studying Puerto Rico's agricultural 
problems, After returning to Washington the committee seemed to favor rapid 
action by the U.S. government to decrease Puerto Rico's 240,000-ton sugar 
surplus, They are drafting a report which should be ready by the first week 
in May, As one long-range solution to the island’s recurring sugar problem, 
the committee recommended that coffee production be increased from the present 
13 million lbs, per year to 100 million lbs. This increase could be 
accomplished by diverting some sugar plantations to coffee production and by 
improving the farming methods used by the coffee growers. 


Negotiations continued over the sale of 44,000 tons of refined sugar to 
the Mutual Security Administration for shipment to Greece (H.A.R., VI: 3). 
Puerto Ricofs Land Authority already has sold 8,000 tons of the amount at a 
raw sugar price of 4.45¢ a lb. Puerto Rican producers, however, will not sell 


at so low a price and are holding out for 4,70¢ a lb, Meanwhile, the U.S.A, 
through its purchasing agent, the U.S, Department of Agriculture, has 
announced that it is willing to buy a total of 88,000 tons (twice the 
original amount), if a mitually agreeable price can be reached. Such a sale 
would reduce Puerto Ricofs surplus to 152,000 tons. 


This month marked the beginning of the annual migration of Puerto Rican 
agricultural workers to the eastern seaboard of the U.S. After the U.S, 
farm owners reached an agreement with the Department of Labor on the terms 
of the 1953 migration contract, some 2,000 Puerto Rican workers arrived in 
New York by plane and were taken to farms in New Jersey and Pennsylvania. 
In all, 11,000 men will come this year to help with the tobacco and vegetable 
crops in the East, 


A drought in southern Puerto Rico has caused an estimated $15 million 
in damage to the sugar crop, Now in its third month, the drought has 
destroyed all vegetable crops and has killed much of the livestock in the 
area, 


GRAN COLOMBIA 
VENEZUELA 


In spite of the "belief" of Colonel Marcos Pérez Jiménez that the 
constitutional president of Venezuela should be elected by universal, direct, 
and secret ballot (H.A.R., V: 11), the Constitutional Assembly endowed 
itself with the authority to make the choice, and on April 17, they named him 
chief executive of the Republic of Venezuela for the next five years, The 
country’s 24th constitution since 1811 was completed on the night of April 9 
and signed by 91 delegates. Six days later, then-Provisional President 
Pérez Jiménez promulgated the new charter. This document calls for a 
bicameral legislature, quite similar in structure to that of the United States. 
However, the Venezuelan Congress was also elected by the Constitutional 
Assembly, as were the five judges of the Supreme Court, the ten on the Court 
of Appeals, the state legislatures and municipal councils, the Inspector- 
General, and the Attorney-General. The assembly also decided that, until the 
legislation on human rights is approved by the new congress, the President 
will retain supreme powers, 


On April 19, Venezuelan Independence Day, Pérez Jiménez took the oath of 
office before a joint session of the newly-elected congress, In his 
acceptance speech, the President indicated his plans for the next five years: 
1) establishment of an iron and steel industry; 2) a program of electrifica- 
tion and general improvement of the cities; 3) a program of highway and 
railway building; 4) improvement of air and sea transportation, including 
internal navigation; 5) improvement of the telephone and postal service; 

6) building up of the tourist trade; and 7) development of the agricultural 
and cattle industries through irrigation projects, land distribution, and the 
issuance of farm credits. 


The completion of the duties of the Constitutional Assembly and its 
attendant action drew caustic criticism from ex-President R6éml1o Betancourt. 
The exiled leader of Acci6én Democrética (A,D,) is making a tour of Latin 
America, with the avowed purpose of unifying the actions of the other 


x 
‘ 
) 
on 


Venezuelan political outcasts, In press conferences at La Paz and Santiago, 
Betancourt classified the events just transpired in Venezuela as "a--bloody 
mockery of the representative system of government." When asked about the 
possibility of an alliance between A,D, and the Communists to overthrow 

Pérez Jiménez, Betancourt said tnat it was very remote, "but not impossible." 
In reply to leading questions from Communist newspapermen, however, he refused 
to speek out against the United States. Furthermore, he emphasized that while 
he was president, the U.S, ambassador in Caracas never sought to interfere 
with Venezuela's petroleum industry. 


Unfavorable tidings for Acci6én Democrdtica were reported from within 
Venezuela, On April 13, the chief of the government’s National Security 
Police, Pedro Estrada (H.A.R., VI: 1), amnounced the arrest of José A, 
Ciliberto, A.D. secretary, in connection with the discovery of a large arms 
cache, On the same day it was revealed that Dr. Alberto Carnevali 
(H.A.R., VI: 1) had received an emergency operation for a tumor; the results 
were thought to be successful. Finally, on April 24, the announcement was 
made that Estrada's police had arrested the latest A.D, underground leader, 
Dr. Eligio Anzola Anzola (H.A.R., VI: 2). He has now joined Carnevali in the 
jail of San Juan de los Morros, 


The month of April was marked by an exchange of visitors between Venezuela 
and Peru. During the early part of the month, the first lady of Venezuela, 
Senora Flor Chalbaud de Pérez Jiménez, spent ten days in Lima as a guest of 
the wife of Peruts President Odrfia. On April 27, General Zenén Noriega, 
Peruvian Minister of War and president of the Council of Ministers, arrived in 
Caracas for a short visit, 


Proposed restrictions on foreign oil imports by the United States 
(H.A.R., VI: 3) continued to hold the news spotlight this month. In an: °° 
apparent attempt to forestall such legislation, and at the suggestion of the 
Venezuelan government, four large oil companies - Standard Oil Company of 
New Jersey, Socony-Vacuum Oil Company, the Texas Oil Company, and Gulf Oil 
Corporation - announced a voluntary reduction of oil imports for 1953. The 
four were commended for "business statesmanship" by Ernest 0, Thompson, 
Chairman of the Texas Railroad Commission. Mr. Thompson also stated his 
belief that no legislation would be necessary to correct the situation in 
regard to imports of foreign crude oil. J, Ed Warren, Deputy Petroleum 
Administrator, also called for a voluntary reduction in crude oil imports and 
implied that restrictions on residual fuel oil were not necessary. However, 
when the U.S, Government introduced a civil suit accusing five oil companies of 
cartel practices, the situation assumed an entirely different complexion, One 
of the charges made was that there was a conspiracy to "regulate imports in 
order to maintain a level of domestic and world prices agreed upon by the 
defendants,’ and four of the defendants were the very ones who had earlier 
announced their intention of reducing imports, 


Confusion was also the watchword in the camp of the coal operators and the 
Independent Petroleum Association of America (I,P.A.A.), the two groups which 
had formed an “alliance to restrict oil imports. In an attempt to satisfy both 
elements, Congressman Richard M, Simpson has introduced a bill (H.R. 129k) 
whereby the total imports of petroleum products would be limited to 10% of the 
previous year’s domestic demand and, within this over-all quota, residual fuel 
oil would be restricted to 5% of the previous year’s domestic demand, (The 
I.P,A,A. desires a restriction in crude oil imports, while the coal industry is 
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pressing for a curb on foreign residual fuel oil, ) However, the proposed 
legislation would cut imports of residual fuel oil by 275,000 bbls, per day, 
while restricting total petroleum imports by only 210,000 bbls. The net 
result would be to aliow an increase of 65,000 bbls. per day in crude oil 
imports, or about 11% above the present level. Early in the month, Russell 
B, Brown, a spokesman for the I.P,A.A., praised the Simpson bill; a few 
weeks later, however, he reversed his field and denounced the bill for its 
"quota-within-a-quota" provisions, This brought forth the comment from 

Otis H, Ellis, general counsel for the National Oil Jobbers Council, that the 
union between the coal industry and the I,P.A.A. "was worked out in the 
darkness of a coal mine shaft," 


Claims have been made that cheap foreign oil has been flooding the 
U.S, market, and that a policy of "dumping" is being carried out. These 
charges appear rather strange in view of the recent $,10 per bbl. price 
increase on residual fuel oil from Venezuela and the Caribbean area, matching 
a similar price raise along the Gulf Coast, In both markets, "heavy oil" is 
now selling at $1.60 per bbl. 


On April 15, Pérez Jiménez told the members of the American Chamber of 
Commerce of Venezuela that a favorable solution would probably be reached on 
the oil question and that he saw "no reason to be pessimistic." Apparently 
this opinion was not universal in the country, as talk of nationalization 
became prominent, Several Caracas newspapers published the statement of a 
local petroieum engineer that the time had come for Venezuela “to be one of 
the nations that exploits its oil directly," and a columnist in El Universal 
said that "Venezuela is unable to allow her economy to be administered by 
the congressmen of the United States," The feeling is also widespread that 
Venezuela should renounce its supplementary trade agreement with the U.S. 
(H.A.R., VI: 1) if oil imports are restricted, and that the country should 
then turn to other markets. The Argentine ambassador to Venezuela has given 
assurances that his country will buy all petroleum that is not sent to the 
United States, 


CCLOMBIA 


When former President Mariano Ospina Pérez announced his intention this 
month to become a candidate for the presidency in the 1954 elections, he 
brought into the open the simmering feud that has been going on for some time 
within the Conservative Party, The party now appears to be split into three 
distinct groups, with two of them, the Alzatistas and that supporting Ospina 
Pérez, semi-allied against the Laureano Gémez-Urdaneta Arbeld4ez faction now 
in control cf the government, 


A serious split in the party ranks had occurred at the end of 1951, 
when the Conservative faction headed by Gilberto Alzate Avendano was in 
control of both houses of congress and thus was able to obtain a majority 
in the Conservative National Convention and elect Roberto Urdaneta Arbeldez 
as previsional president to complete the term of office of ailing President 
Gémez, However, Urdaneta Arbel4ez later manifested his allegiance to 
Laureano Gémez, Behind-the-scenes maneuvering by Gémez, however, subse~ 
quently resulted in the election of a rival party directorate which, 
apparently with the blessing of Arbel&ez, and aided by the faction in actual 
control of the government, succeeded in breaking up the Alzatista bloc in 


Congress. The control of Congress thus passed to the governing faction, 
which was able to hand-pick the members who were to be representatives at 
the Constitutional Assembly scheduled to meet this coming May 11. As the 
result of this political chicanery, the Alzatistas have been the most 
vociferous anti-government faction in the Conservative Party, and the 
announced candidacy of Ospina appears to be a golden opportunity for them 
to return to an effective role in government by supporting Ospina and 
eventually perhaps regain control of the party. 


Ospina, however, has been trying to avoid becoming associated with 
either group. It will be difficult for him, though, as he has staunch 
supporters in each, Several cabinet members have, on past occasions, made 
critical remarks about the former Ospina administration, but the government 
has not as yet dared to oppose rigorously his presidential aspirations. 
Alzate, on the other hand, denounced through his newspaper, El Diario de 
Colombia, an alleged plan on the part of the government to prevent Ospina’s 
candidacy. 


The government group was planning to circumvent the nomination of 
Ospina in a free convention in which he was sure to have a majority. By 
means of their own majority in the Constitutional Assembly, the government 
could extend the current presidential period or could elect a new president 
directly without popular suffrage. Ospina’s supporters became aware of 
these tactics and chose the occasion of the fifth anniversary of the 
Bogotazo of April 9, 1948, to rally support for him by planning a banquet in 
his honor. This initiative met with the disapproval of EL Siglo (of which 
Gémez is a co-founder), which editorialized that such a day was one for 
mourning and not for celebration. President Gémez, when invited to attend, 
declared that any agitation around presidential candidates at this time was 
premature and harmful to the party and would be considered as an unfriendly 
gesture towards the regime. Luis Ignacio Andrade, Minister of Government, 
stated publicly that all official employees should abstain from attending 
this meeting. On April 9 and 10, El Siglo came out with very impassioned 
editorials, apparently attacking Dario Echandfa as the "Liberal hero of the 
ninth of April,'* but actually bitterly denouncing the bi-partisan settlement 
reached between Ospina and the Liberal Party immediately following the 
Borotazo, EL Siglo implied that this agreement was a capitulation on the 
part of Ospina, and claimed that it was the cause of all the suffering the 
country had undergone in the following years. 


Ospina's friends after long deliberations decided that they had to take a 
Stand before it was too late. The banquet was held on April 11, and received 
enthusiastic support from moderate Conservatives all over the country. 
Tickets to the banquet were completely sold out, although in Bogot4 public 
posters announcing the event were removed by government order, Many 
Conservatives in high positions announced that they would attend, disregard- 
ing the order of the government forbidding them to do so. The Colombian 
representative to the United Nations, Evaristo Sourdis, a former minister in 
the Ospina cabinet, made a special trip from New York to attend the banquet. 
Sourdis? arrival produced a last-minute reversal of the government prohibi- 
tion against attendance at the banquet. 


At the banquet Ospina made a speech which was extremely forthright. He 
called for a return to the "original democratic and anti-caudillista" 
doctrines of the Conservative Party; he repudiated what he called the present 
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totalitarian regime, and stated that a government could not rule for long by 
force but required goodwill and widespread popular support. Ospina analyzed 
his behavior on April 9, 1948, recalling that he had been abandoned by now- 
critical Conservative leaders, and insinuated that Laureano Gémez* only 
proposal that day had been that he, Ospina, resign the presidency in favor 
of a military junta, Ospina stated that when he had come to power in 1946 
he had found Congress and all the branches of the government controlled by 
the Liberals, but that when he handed the government over to Gémez in 1950, 
the Conservative Party was totally in command and united. He ended by paying 
tribute to the army for its action on April 9, 1948, and announced that, 
being aware of the tremendous grass-roots support of his candidacy, he 
intended to go from town to town rallying that support and would not be 
detained or stopped by intimidation or trickery. 


In a virulent editorial El Siglo immediately came out openly against 
Ospina's candidacy, accusing him of desiring his own election and stating 
that in criticizing the government he was attacking his own party. Minister 
of Government Andrade made public statements clarifying Gémez* position of 
April 9, 1948, declaring that Gémez from the very beginning had opposed the 
turning over of the government to the Liberals," 


The effect of Ospina*s speech was also felt in another quarter, Gémez 
himself came forward to address the nation over the radio in one of the 
strongest speeches of his career, He began by stating that during the 16 
long years after 1930 in which the Conservative Party was in the opposition, 
he had battled almost single-handedly to defend his party and its members, 
when at the same time Ospina was busy attending to big business affairs of 
his own family and participating only in academic debates over financial 
matters, Gé6mez claimed that he had initiated the battle for power in the 
party and had achieved victory over Ospina, and not to the contrary as 
claimed by Ospina, He further alleged that Ospina belonged to one of those 
groups of unorthodox "Liberalized" Conservatives who, in order to benefit 
themselves, compromised with the Liberal Party. It was these men, said 
Gémez, whom Ospina chose to surround himself during his term of office, and 
that the coalition government formed with the Liberal leaders on April 9,1948, 
was a reflection of this contemporizing attitude. In refuting Ospina's 
statement that he had handed over the government to Gémez after having firmly 
consolidated the Conservative Party in power, G6mez said that if he had not 
thwarted the many attempts of Ospina to arrive at a settlement with the 
Liberal opposition, the outcome would have been much different - a complete 
capitulation to the Liberals, Finally, Gémez said that Ospinats candidacy 
was an attempt to frustrate any action that would lead to the adoption of a 
new constitution, 


Acting-President Urdaneta Arbel&ez also made a nation-wide radio address 
in rebuttal to the speech of Ospina, After denouncing the presidential 
aspirations of the latter, he declared that the nation had been under a state 
of siege since November 1949, and that the decrees issued at that time by 
Ospina concerning the enforcement of censorship and denying the right of 
public meeting were still in effect and would be applied rigorously. 


The following day Ospina asked permission to answer these charges over 
the air but his request was turned down, Thereupon, he had to resort to the 
printing of small leaflets which were clandestinely handed out - exactly the 
same tactics which the Liberals had been forced to use when Ospina was 
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President. In these leaflets Ospina not only alleged that the Gomez speech 
was based on false data, but he also asserted that he had been denied the 
right to answer the charges made against hin, and he demanded that he be 
allowed to do so “if the government was not afraid of the truth." 


Ospina then began to organize his announced political tours. The 
government reminded him that under the state of siege public reunions and 
political demonstrations were forbidden, to which he replied that he would 
carry out his plan anyway. He began with a tour of the department of 
Boyac4, where he was received by large crowds and entertained and supported 


by the governor of the department, 


Signs of the shuffling of political power is becoming apparent every- 
where. Many industrialists have come out openly for Ospina, as has also 
the Bishop of Santa Rosa, Monsenor Builes. The army, meanwhile, is taking a 
neutral position, although the actions of Lt. General Rojas Pinilla, Chief 
of the Army, may be significant. The government had given him the rank of 
Ambassador Extraordinary to head a mission to Germany. On April 17, 
however, as he was about to board his plane, a group of officers pursuaded 
him to remain in Colombia because of the political situation. In the 
meantime, the outcome of the imminent struggle for power is unpredictable, 
Gémez is finding out that his authority in the Conservative Party is being 
seriously challenged, and that he has to defend it if he is to remain as the 


titular head, 


The Colombian forces fighting in Korea were in the news quite frequently 
during April. Major General Régulo Gaitdn, Army Chief of Staff, went to 
Korea early in the month to inspect the Colombian Battalion, and to congratu- 
late it on behalf of the government for the excellent showing it made in 
recent engagements. Last month, the unit suffered severe casualties as the 
result of a particularly bloody battle (H.A.R., VI: 3), but this month the 
situation appeared more favorable; several Colombian soldiers previously 
reported dead or missing were included in the group of prisoners returned by 
the Communist forces, Reports of individual heroism were related to the 
general, and one unit commander recommended that one of his men be given 
posthumously the Colombian Iron Cross (La Cruz de Hierro). The battalion was 
praised highly by American and other commanders for its excellent showing 
during the battle of "Old Baldy" in which its casualties were reported to be 
18 dead, 159 wounded, and 96 missing. It is expected, however, that these 
figures will be reduced considerably when the exchange of prisoners is 


completed, 


Colombia and Germany are making efforts to increase trade with each other. 
The Colombian national airlines (Avianca) inaugurated a bi-monthly direct air 
service between Bogot4 and Hamburg on April 18, using Lockheed Constellations. 
Aboard the plane was a Colombian delegation en route to.Germany to confer with 
officials of the Bonn government over the possibility of securing German 
technicians for the Colombian Civil Air Force, a reduction in the import 
duties on Colombian coffee, and the purchase of materials and equipment to be 
used in the construction of the Magdalena railroad. At present, the principal 
items sent by Colombia to Germany are coffee and bananas, Colombia receiving 
in return machinery and chemical products, In 1952, the total volume of trade 
between the two countries was valued at $45 million, 
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At the same time, the Colombian government lifted a ban on the importa- 
tion of luxury items, Under the terms of a presidential decree, some 30 
jtems, such as automobiles, radios, canned goods, silks, clocks, pianos, 
and phonographs, may now be imported into the country. 


Five persons were drowned and an undetermined number of passengers were 
reported missing when the Colombian motorship "Dachara" sank off the Pacific 
coast in a storm on April 30. Many survivors were picked up by fishing 
boats, but it was feared that several were the victims of sharks, The 
'Dachara" was carrying 70 members of the national police force from 
Buenaventura to the garrison at Bahia Solano when it sank. 


ECUADOR 


Storms buffeted a large part of the country during early April. The 
disruption of land communications between the highlands and Guayaquil 
prolonged the food and fuel shortages which developed in March (H,A.R.,VI: 3). 
Public irritation over queues and merchant specualtion in foods seemed a 
suitable prelude to the subsequent reactions against government interference 
in speech and press freedom, Apparently these matters have relegated to a 
secondary role the public concern over the border problem with Peru 
(H.A.R., VI: 3). 


Quito was subjected to the severest storm recorded in 60 years. In 
Bolivar province, the collapse of a temporary bridge into the Cristal River 
brought death to at least 16 people. Meanwhile, Canar, Azuay, and Oro 
provinces were reported to be suffering particularly from damage to 
communications - including stretches of the Pan American Highway. Suggesting 
a prolonged interruption in rail service from Guayaquil to the highlands 
(HA.R., VI: 3) was the construction of a two-kilometer gasoline pipeline to 
by-pass the rail break at Bucay. Pumping was to have begun on April 15. 
About two weeks earlier the U.S, Air Force had begun a food air-lift between 
Guayaquil and the capital. Six C-47'%s had been brought in from the Canal 
Zone and, with the assistance of Ecuadorean ground crews, succeeded in moving 
over 1 million pounds of such necessities as rice, potatoes, sugar, and salt. 
The air-lift was discontinued on April 14, presumably because the crisis in 
food supply had passed. Nevertheless, the Argentine Embassy in Quito 
announced on April 23 that three transports would be flown in from Argentina 
so that the air-lift could be renewed, The Gran Colombian Merchant Fleet has 
placed its vessels at the disposal of the Ecuadorean Government for the 
transportation of food from U.S. ports. 


The president of the university student's association and nine other 
students were arrested on April 9 in the two major cities because they had 
taken issue with the ideas expressed by the Minister of Economy before a 
recent gathering of Socialist youth. The federation of students demanded the 
release of their members and at the same time called for a united national 
front to fight for the preservation of constitutional rights. Related to 
this issue was the problem confronting Guayaquil'’s La Nacién and La Hora. 


_ On April 20, a meeting of Velasquistas and ARNE (Alianza Revolucionario 
Nacional Ecuatoriana) adherents had taken place in the chief seaport, The 
participants at the meeting later directed their energies into a stoning of 
the offices of the opposition papers - La Naci6n and La Hora. No serious 
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damage resulted, but the attack victims alleged that the authorities had 
participated in the mob action. The authorities countered that a machine gun 
was fired into the mob and that the five senior officers of the newspapers 
were arrested for possessing arms that belonged to the army. This is the 
second serious brush that Za Nacién has had with the Velasco Ibarra govern- 


ment in four months (H.A.R., V: 12). 


Condemnation of the government's suppression of the opposition press was 
quickly expressed by the national newspaper association, Quitots El Comercio, 
and the Inter-American Press Association, On April 26, the directors of the 
leading papers in Quito, Guayaquil, and Cuenca published a manifesto protest- 
ing the newspaper closure, the arrests, and the ignoring of constitutional 
guarantees to the opposition. President Velasco Ibarra retorted that he did 
not regard press freedom as including the liberties which the newspapers had 
taken in systematically maligning personalities in the government, ridiculing 
the army, and inciting revolution. On April 28, Jorge Mantilla Ortega, of 
the joint owners of EL Comercio, was arrested, This distinguished news- 
paperman appears to have been the leader of the editorial campaign against 
the latest totalitarian-like measure of the President. Since the editor is 
a member of and a spokesman for the Freedom of the Press Committee of the 
Inter-American Press Association, the arrest compounds the latest sin of 
Velasco Ibarra. As a protest to the forgoing, all of the country’s dailies 
except ARNE-run El Combate suspended publication for a day. Student-inspired 
mobs formed in Quito streets and had to be dispersed with tear gas. A 
number of arrests were reported, and police were patrolling the city. On the 
following day the government released the El Comercio editor, That evening 
Velasco Ibarra spoke to his supporters from the balcony of the presidential 
palace, He lashed at labor "for exploiting the public", at students for their 
"petty politics," and at the press, Subsequently, the President's listeners 
trooped through Quito's main streets shouting his praise and damning 
EL Comercio. The demonstrators performed under police protection. 


Although they might have been expected to divert public attention from 
internal problems, the recent Peruvian border difficulties appear to have been 
overshadowed, Nevertheless, it may be noted that the six men who were involved 
in the incident along the Curaray River (H.A.R., VI: 3) had arrived in Quito, 
Also returning from neighboring Peru was Ambassador Gustavo Perez Chiriboga; 

he will become the Ambassador in Mexico, In order to discuss the Rio Protocol 
the Minister of Foreign Affairs left for Brazil near the end of the month, He 
also took up the matter of an economic pact with the Brazilian foreign office. 


Former President Galo Plaza Lasso has been elected to the executive 
committee of the Ford Foundation, He will work on problems of technical 
assistance to Latin America, 


A U,S,-Ecuadorean conference on commercial fishing problems occurred early 
in the month, Although the meeting was not qualified to settle the definition 
of territorial waters and what constituted "innocent passage" for fishing 
vessels - the outstanding issues - it did discuss the matter of licensing U.S. 
vessels to fish in Ecuadorean waters and of altering U.S, laws pertaining to 
fishing-boat specifications and sailing papers, The Galapagos Islands were 
— as possible supply station sites for the North American fishing-boat 
rade, 


Concerning the Galdpagos, the Norwegian anthropologist, Thor Heyerdahl, 
announced in New York that he had secured artifacts on various islands of the 
Eroup that prove pre-Spanish and pre-Inca occupation, 


o 
PACIFIC COAST REPUBLICS 
PERU 


Last month's boundary incident with Ecuador (H.A.R., VI: 3) has 
roduced an exchange of public letters and statements. La Prensa of New York 
published two such letters, one by Alfonso Espinosa P., Peruvian Cultural 
Attaché in Washington, D.C., the other by Dr, José R, Chiriboga V., Ambassador 
to the United States from Ecuador, The problem concerns the interpretation 
of Article VIII, Section B of the Rio de Janeior Protocol of 1942, which 
places the boundary line at the so-called point of divortium aquarum between 
the Santiago and Zamora rivers. The complicating factor is the existence of 
a river, the Cenepa, either unknown when the Rio Protocol was signed or not 
figuring in the line of demarcation, which would place the boundary well into 
the territory now claimed by Peru. Sr. Espinosa claims that the divortium 
aquarum referred to a point north of the Cenepa River, which was known to 
exist in 1942, and that the boundary is entirely independent of that river 
since no mention of the Cenepa was made in the Rio Protocol. He further 
states, although the protocol makes no mention of it, that the dividing line 
is marked by the Cordillera del Céndor and that this line has been sub- 
stantiated by the map submitted by a U.S. aerial photography expedition which 
surveyed the area, He supports his claim with several maps, one accepted by 
the Ecuadorean Government in 1948, which definitely established the boundary 
at its present site. His conclusion is that, since there are neither technical 
nor legal discrepancies, there is no boundary dispute, 


The Ecuadorean claim, as presented by Dr. Chiriboga, rests on the 
assumption that the existence of the Cenepa River invalidates the northern 
divortium aguarum established by the Rio Protocol, He states that this 
invalidation automatically reopens the boundary dispute, and he requests the 
revision of the Rio Protocol, 


Each country claims that the other suddenly terminated work on setting 
out the boundary markers when the existence of the Cenepa River became known. 
Some 60 miles of the border remain to be marked, Completion will probably be 
postponed until Ecuador proves its rights of ownership of the upper waters of 
the Cenepa, a navigable tributary of the Maranén, or until Peru proves its 
claim to the whole river basin, A Peruvian commission will begin investigations 
of the border incident on May 11, and a special commission of the four 
guarantors of the Rio Protocol - Argentina, Brazil, Chile, and the United 
States - will soon begin an examination of both claims, In order to clarify 
the present boundary in relation to the claims presented by Ecuador and Peru, 
we have undertaken to reproduce the disputed Article VIII, Section B of the 
Rio Protocol. Paragraph (1) covers the area in dispute, 


B, Eastern Boundary 

1. From the Quebrada de San Francisco, the divortium aquarum between the 
Zamora and Santiago Rivers, to the confluence of the Santiago with 
the Yaupi River; 

2. A line to the mouth of the Bobonza at the Pastaza, The confluence of 
the Cunambo River with the Pintoyacu on the Tigre River; 

3. Mouth of the Cononaco at Curaray, downstream to Bellavista; 

4, A line to the mouth of the Yasuni on the Napo River. Along the Napo 
downstream to the mouth of the Aguarico; 

>. Along the Aguarico upstream to the confluence of Lagartococha or 


Zancudo with Aguarico; 


« 


6, The Lagartococha or Zancudo upstream to its sources and from there a 
straight line which will meet the GWepi River and along this river 
to its junction with the Putumayo, and along the Putumayo upstream 


to the boundary of Ecuador and Colombia, 


In regard to the contention that the Rio Protocol is irrevocable, it 
should be noted that Article IX states that "the parties can, in surveying 
the line, consent to reciprocal concessions which they may consider con- 


venient in order to adjust it to geographical conditions." 


Februaryts Communist threat in Arequipa (H.A.R., VI: 2) has apparently 
caused considerable reaction within official circles, Genaro Carnero Chica, 
director of the weekly 1953 of Lima, was deported to Panama after receiving a 
ticompromising" note from Vicente Lombardo Toledano, leader of the leftist 
Confederacién de Trabajadores de la América Latina, The government is 
apparently afraid of a Communist-Aprista alliance aimed at causing disorder 
in Peru, Manuel Seoane, Aprista leader now exiled in Chile, was accused of 
leading such a coalition, Although he denied the accusation, citing the basic 
differences between Communist and Aprista ideologies, he saw great and 
beneficial progress in the nationalization of Bolivian tin mines as well as 


in Peronista activities in Chile, 


The anti-Communist reaction is being felt in the economic world also, 
Last month Peru severed relations with Commnist Russia and its satellites 
(H.A.R., VI: 2); the move has now been extended to include the halting of 
trade with Iron Curtain countries, The reason given for the stoppage was that 
Perufs trade deficit with these countries was high. 


Peru has received a Chilean offer of free passage for goods through 
Arica, a privilege which Bolivia already enjoys. Representatives from both 
countries met to discuss a program of public works to improve commercial 
interchange, It is not clear why Chile should have made this gesture. Perhaps 
it would like to offset the suspicions aroused in Peru by the Perén-Ib4nez 
meeting, On the other hand, it may wish to stimulate the flagging economy of 
Arica, while, at the same time, discouraging the Peruvians from developing in 
Peru a rival port as an outlet for the Tacna area, It is significant that the 
Chilean Government has just announced plans to modernize several Chilean ports, 
including Arica, Peru's economy is also undergoing internal expansion. A 
U.S, concern will start copper production at Toquepala in southern Peru, 
Expected to be one of the largest copper mines in the world, production will 
reach 100,000 tons in the first 10 years. A large shipload of mining equipment 
is in transit from Oakland, California, to San Juan, where the Peruvian 
Government is building a port for the Marcona iron mines. The sugar crop, 
favored with good growing conditions, is expected to boost Peruvian economy, 
Already 10,000 tons have been sold to Japan, 


Two changes in diplomatic personnel took place this month. General Armandc 
‘rtola, Minister of Labor, was appointed Minister of Defense pro tem during the 
visit of General Zenén Noriega to Venezuela, John P, Davies, Jr., director of 
political affairs for the United States High Commission in West Germany, has 
received orders from the U.S, State Department to report to Lima as counselor of 


embassy, 
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BOLIVIA 


Thousands of people, including units of armed campesinos, trooped into 
La Paz to celebrate the first anniversary of the National Revolutionary 
Movement's seizure of power. The ceremonies of April 9 were climaxed by Paz 
Estenssoro's speech in the La Paz stadium, The President reviewed his 
government's program for tin-mine nationalization, agricultural reform, 
universal suffrage, and national financial stability. Regarding the latter 
situation, the President mentioned that the Chacur contract for industrial- 
izing the country (H.A.R., VI: 3) had been dropped, and that Dutch and 
German capital was being considered for the work, Tracing current economic 
difficulties to the problem of selling tin and securing dollars, Paz 
Estenssoro commented that the suffering was worthwhile so long as it meant 
the consolidation of the country’s economic independence, The President used 
the dollar shortage as an excuse for the government's tardiness in paying 
indemnity benefits and severance pay due miners upon the forced withdrawal of 
the mining companies, The government’s failure in this matter had reportedly 
produced serious dissatisfaction, even violence, among miners during March, 


Minister of Foreign Affairs Walter Guevara commemorated the anniversary 
with a statement about the important tin negotiations going on in Washington, 
He observed that a solution seemed farther away than when the talks began five 
months ago, Bolivia had proposed that 10% of the income from future tin sales 
be set aside in U.S, banks to guarantee compensation for U.S, investors, The 
Foreign Minister also indicated that Bolivia prefers to negotiate directly 
with the former mining companies rather than to have arbitration settle the 
final indemnity sums, To this end, it was announced on April 22 that the 
government had begun direct negotiations with Patino and Hochschild 
representatives in Santiago, These meetings, independent of the Washington 
talks, were expected to be transferred to La Paz as progress was made, 


In the meantime, unofficial reports from Washington suggest that the tin 
negotiations there are making headway, Apparently the U.S. is thinking in 
terms of agreeing to a two-year contract for tin purchases, The price is 
expected to be less than (1.21 per pound, but above current world prices. It 
is understood that a proportion of the income from sales of tin is to be set 


aside to satisfy U.S. investor claims, 


Indications are that an agreement will have to come soon if the present 
Bolivian Government is to keep the country from economic and political chaos, 
Tin production has been declining; production costs have been rising; the 
world tin price has been falling; mines have been closing down or reducing 
employee numbers; inflation is rampant; the currency is weak; and the exchange 
Situation is grave, Food shortages are reported, and the local production of 


consumer goods is slumping. 


La Nacién of La Paz quoted the vice-president of the government’s mining 
corporation as saying that ‘vile maneuvers" of U.S. officials had perpetrated 
the U.S, "economic aggression’ against Bolivia. The Minister of Foreign 
Affairs stated that it is up to the U.S, to decide now between "the big stick" 
or the "good neighbor policy." The Minister of the Treasury expressed the 
hope that the U.S, would evaluate Bolivia's situation on a political rather 
than a purely commercial basis, Whatever the U.S. does, it seems unlikely 
that it will escape the perpetual cycle of going from pillory to whipping post. 
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From Cochabambats El Diario comes the report that some cadets of the 
recessed Colegio Militar have been arrested. The men had attended a memorial 
mass for companions who had fallen on April 9, 1952; the men also participated 
jn a street fight with M.N.R. sympathizers who had gathered outside the 
church during the services, Ten arrests were also reported from the city on 
the preceding day. It was alleged that those detained, among them members 
of the Partido de Unién Revolucionario, were involved in a subversive plot. 

It is reported that another ten arrests had occurred in Santa Cruz about this 


time, Falange Socialista members were accused of distributing anti-government 


propaganda, 


From Santa Cruz department also comes the news that radio-active mineral 
deposits have been found, The extent and commercial possibilities of the 


find have not been determined, 


CHILE 


In order to line up the administration in accord with the results of the 

congressional elections (H.A.R., Vi: 3); the entire 12-man cabinet resigned 
on April 1. Because of their majorities, the Popular Socialists and the 
Agrarian Laborites were expected to gain more members in the cabinet. The 
day after the mass resignation, President Carlos Ib4nez del Campo announced 
the predicted results. However, in a surprise move, .the four Popular 
Socialist ministers resigned, protesting that the continued presence of Juan 
Bautista Rossetti (Independent Socialist) was undemocratic, In a memorandum 
to Ib4nez, the Popular Socialist Party recommended: 1) the removal of 
Rossetti from his position as Minister of Finance; 2) abrogation of the Law 
for Permanent Defense of Democracy, which outlaws Communist activities; 
3) nationalization of coal mines; and 4) a sliding wage scale for workers, 
Until the President acts on the recommendations, the party will not allow its 
members to return to the government, Ib&nez refused to fire his friend and 
colleague Rossetti and turned the vacant cabinet posts over to the anti- 
Marxist Agrarian Socialists. To date the ministry stands as follows: 
Interior, Oswaldo Koch (Independent, replacing Guillermo del Pedregal); Foreign 
Affairs, Oscar Fenner (Independent, replacing Arturo Olavarria); Economy, 
Rafael Tarud (Agrarian Socialist, replacing Oscar Fenner); Finance, Jue 
Bautista Rossetti (Independent Socialist); Education, Juan Gémez Millas 
(Independent, replacing Marfa del Canto); Labor, Leandro Moreno Garrido 
(Syndicalist, replacing Humberto Martones); and Justice, Santiago Wilson 
(Agrarian Laborite, replacing Enrique Monte), Abdén Parra, Alejandro Hales, 
— —— Sudrez were named to head the departments of Defense, Agriculture, 

€ ° 


The changes in the administration have been credited to discontent within 
the Ibanista front, indignation at Perén's interest in Chilean affairs, and 
intemperate handling of foreign policy. At any rate, the Agrarian Laborite 
Party has become the principal pillar of the legislature, The cabinet has 
achieved a certain new homogeneity and a co-operativeness which Ib4nez hopes to 
use in order to carry out the principal policies of his program, 


In a step toward the nationalization of industry, President Ib4nez issued 
a decree to put the Public Transportation Company under exclusive federal 
control, At the same time a recommendation approving state control of all 
existing transport facilities was issued, The President announced that the 


government is considering the expropriation of electric companies and 
telephone services. In order to facilitate the trade treaty with Argentina 
(H.A.R., VI: 2), the Ministry of Economy has assumed control of the 
purchasing, importation, and distribution of Argentine products. Involved 
are meat, as well as wheat, flour, and bread. The government will supervise 
factories and set ceiling prices. A national health service statute, 
permitting all workers and employers to receive complete medical care 
without cost, was signed in another extension of government authority. 


Minister Orlando Latorre announced a new public works program which will 
include modernization of the ports of Arica, Antofagasta, Coquimbo, and 
Castro, and the improvement of all airports. About 810 million pesos will be 
spent on government housing projects. Chile will construct 82 kilometers of 
a joint Argentine-Chilean trans-Andean railway between Lonquimay and Zapala. 
This railroad will link up the main line of Chile's Central Valley at Pua 
near Temuco with the Argentine line which crosses the southern pampas through 
Neuquén and Rio Negro to Bahia Blanca, 


Communists made news but briefly in Chile this month. The Continental 
Cultural Congress, organized by international Communist elements, was held 
in Santiago, The government granted visas to Red Chinese and Soviet delegates 
but added that the grants did not infer official approval of the Congress. In 
fact, Ib4nez refused to send government representatives on the grounds that 
the conference was a political propaganda movement instead of a cultural 
meeting. The famous Chilean poet Pablo Neruda was a prominent participant, 
but Nobel prize winner Gabriela Mistral denied any sponsorship of the congress 
and said that she had not authorized the use of her name in connection with 


the meeting. 


Chilean labor unions affiliated with the anti-Communist ORIT proclaimed 
their complete indifference to the conference of the leftist labor organiza- 
tion C.T,A.L. (Confederaci6én de Trabajadores de la América Latina). Headed 
by Mexican Communist Vicente Lombardo Toledano, the conference vigorously 
denounced U.S, imperialism and defended U.S.S.R. policies. Representatives 
from Bolivia, Colombia, Cuba, Chile, Guatemala, Paraguay, Peru, Mexico, 
Uruguay, Venezuela, Argentina, and Brazil attended the meeting. 


The Court of Appeals suspended the Santiago paper El Siglo for 10 days 
and arrested its editor, Ratil Araya for publishing Comminist propaganda in 
violation of the Law for Permanent Defense of Democracy. Federal agents closed 
the newspaper office on the night of April 28, 


Chilean travelers returning from Buenos Aires gave graphic accounts of 
Perén'*s Plaza de Mayo affair of April 15. Most of them described the night as 
a "reign of terror," when faithful Peronistas attempted to avenge the "insults" 
their leader had received. In the opinion of one businessman, the most 
Significant act was the burning of the aristocratic Jockey Club; the Club 
retaliated by canceling all horse races at the Buenos Aires race track, This 
magnificent gesture constitutes, he said, one of the first efforts at organized 
resistance to the Perén regime, Evidently, the Club decided that the govern- 
ment provides enough horse-play in Argentina, 


On April 7, President Ib4nez inaugurated Anaconda'ts new $120 million 
copper sulfide plant at Chuquicamata, By utilizing sulfide ores, the new 
plant, property of the Chilean Exploration Company (a subsidiary of the 
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Anaconda Copper Company), is expected to add 500 million tons of copper 
annually to Chile's yearly output of 400,000 tons. Besides constructing the 
new refinery, the Chilean Exploration Company has built an aqueduct to 

carry water directly to Chuquicamata, and laid ll miles of standard gauge 
track to connect with the Antofagasta-Bolivia railroad, Also, 12 dormitories 
for single men and 544 houses for married employes were constructed, In a 
speech at the dedication ceremony, Minister of Finance Juan Bautista 

Rossetti declared that it was impossible to lift the 60% profits tax and the 
2, 1/2¢ ceiling price on copper. He stressed the spirit of goodwill and 
cooperation that exists between the administration and industry, and 

promised that soon Chilean copper would be "at the head of the world market." 


Chile's iron and steel plant at Huachipato announced a $10 million 
expansion program, Old machinery will be overhauled, and new coke ovens, 
open hearth furnaces, and an additional Bessemer converter will be purchased, 
While the plant now fills domestic needs, it is hoped that the new equipment 
will increase output for export purposes, The Foreign Trade Council 
authorized the export of 1,000 tons of iron from Huachipato to Peru this 


month, 


The daily Mercurio of Melipilla announced that uranium deposits have 
been discovered in the province of Santiago, 


RIVER PLATE REPUBLICS 
ARGENTINA 


On April 15, Juan Perén declared that he would go down in history as a 
tyrant "with pleasure" if it were necessary in order to destroy "the evil and 
dishonest," The month provided him with considerable opportunity - which he 
did not let pass unexploited - to qualify himself for such a title. The real 
evil that needed to be destroyed was the mounting cost of living and the 
scarcity of meat in Buenos Aires, but for Perén the evil was "a psychological 
warfare organized and directed from abroad and waged by agents within the 
country," It has been reported that the cost of living was five times higher 
in the capital city during this month than at the same time four years ago. 
Per6én himself recognized on April 9 that prices had risen by almost 50% in 
the previous two weeks; nevertheless, he was critical of reports by his 
"enemies" that there was instability in the Argentine economy. 


It was on the first day of the month that the President began taking 
note of the consumers’? economic plight. Actually, it appeared that grumblings 
from restless labor groups in the C.G.T. (Confederacién General del Trabajo) 
and probable pressure from army officers were responsible for Perén's new 
awareness of the existence of anything but the soundest economy in the "new 
Argentina," He admitted that the C.G.T, had "thrust a knife against his 
belly" with an "ultimatum" for higher wages (frozen since last year) and a 
halt to inflation. He recognized that 50% of the average worker?s earnings 
are now being spent on food, and 25% of this over-all wage on meat alone, He 
promised that he personally would hawk vegetables or become a street-corner 
butcher in order to bring an end to the spiral of rising prices. He also 
warned that if necessary he would use troops to force the shipment of cattLe 
to the slaughterhouses should stockraisers refuse, to satisfy the meat needs 
of Buenos Aires at once. He insisted that the blame for the meat shortage 


« 


rested on cattlemen who were willfully withholding their cattle, since 
pastures had been improved by the abundant rains of recent months. 


On April 10, the President announced new food price ceilings averaging 
30% above those of a year ago, then set out to enforce them with drastic 
measures, For merchants caught profiteering, he threatened a permanent 
revocation of their licenses to sell merchandise, three months in prison, 
fines of 100,000 pesos, and the immediate deportation of foreigners found 
guilty. Perén promised to place a sentinel in each store if necessary to 
make merchants comply with the regulations "by force of the butt-end of a 
rifle." By the end of the month over 1,000 Buenos Aires merchants had been 
arrested, while 17 foreigners were about to be deported. On April 21, fines 
and jail sentences were ordered even for consumers caught paying prices 
higher than the government ceilings. 


In spite of all the arrests and denunciations, the cost of living 
remained high, even though there was a sharp drop in the price of staple 
goods and some meat again began to appear in butcher shops, There were 
obvious signs of desperation in Perénts bullying criticism of the people for 
expecting the government to solve the problem alone: he protested he could 
not have police looking after "18 million dunces" who did not have sense or 
courage enough to keep from being robbed by black-marketeers. Meantime, many 
merchants closed their stores or quit selling items that yielded no profit 
because of ceiling prices, Some dissatisfied union spokesmen noted that even 
though ceilings were considerably below prevailing prices, the measure 
freezing prices was inadequate because it was not accompanied by wage 
increases, There continued throughout the month to be considerable discontent 
among light & power, port, metal, railroad, and sugar workers. 


A second complaint accounting for disquiet early in the month was over 
corruption in government. Perén denounced traitors and bribe-takers that 
might be in his administration, and ordered a2 minute investigation of all 
government employees; however, he insisted that reports of corruption were 
mostly the result of a deliberate campaign of rumor-mongering by his enemies 
abroad and within the nation, Only two months ago (H.A.R., VI: 2) he had 
expressed satisfaction over how his opposition had finally "come to its 
senses" and decided to be "cooperative; now, however, he found it expedient 
to lash out at an "uncooperative" opposition, He noted that his enemies were 
being craftier and subtler in their plans than before, since they no longer 
denounced the President himself (having discovered the futility of doing 
that) but were seeking to undermine him indirectly by launching rumors about 
the people working around him, He remarked that such rumors are made credible 
by being built around some 5% truth ('teveryone has at least some little 
weakness"), but loaded with 95% lies. The blame for those grafters that were 
to be found in the government rested, according to the President, on the lack 
of decent men with sense enough to denounce the grafters and with courage to 
back up their denunciations, Perhaps such "decent men" recall the futility of 
similar public denunciations that have been made in the past, 


Among the immediate sensational results of what appeared to be a govern- 
ment purge of dishonest public servants were the "resignation" of Juan Duarte, 
brother of the late Eva Per6én, as private secretary to Perén, and the 
"resignation" of Juan Maria Freire as Labor Minister, each allegedly for 
reasons of a "precarious state of health." After Duarte was prevented by 
police from enplaning for Madrid, he was found in his apartment with a bullet 


| 
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His suicide note was full of emotional praise for Per6n; he 


also protested that he had been honest and that no one would be able to 
prove (it) to the contrary, He had been filled with shame, he said, by those 


ittraitors to Perén'* who had sought "to separate me from you because they are 
enraged to know how fond you are of me and how loyal I am to you," 


in his head, 


Per6én blamed his brother-in-law's suicide upon a campaign of "defamation 
and calumny."' He sought to discourage further such defamation of public 
officials by arresting more than 100 “rumor-mongers" during the month, Also, 
jt was announced on April 10 that Col. Domingo Mercante, former governor of 
Buenos Aires Province and one-time close friend of Perén, had been expelled 
from the Peronista Party. He and seven other party members, including three 
former congressmen, were expelled on the charge of spreading false reports, 
It has been suggested by the New York Times that, by permitting Mercante to 
be thrust out of the party, Perén has for the first time alienated himself 
from a man with sufficient strength, because of his army position, to 
challenge the regime itself. Actually, Mercante had been out of favor, and 
thus alienated, since late 1951, and ceased to be in government when his term 


as governor expired in March 1952, 


There was uneasiness among Peronistas that the rumor campaign might lead 
to serious trouble for Per6n, La Epoca warned that "we must prevent a 
repetition of what happened in 1930" (when President Irigoyen was overthrown 
by revolution, allegedly the victim of a rumor campaign), while Perén promised 
he would resign a full year before rumors could lead to his overthrow. Radical 
leaders responded that the atmosphere which made rumors possible could be 


relieved quite easily by permitting a freer press, 


One "rumor" asserted that the army had demanded the whole cabinet resign, 
and there were reports that cabinet members had offered their resignations. 
However, the cabinet allegedly decided to postpone action until Perén could 
appeal once again to the people. A mass meeting was held April 15 in the 
Plaza de Mayo, in front of the Casa Rosada, at which Per6én sought to convince 
labor that it had no serious economic problems, The rally was sponsored by 
the C.G,T, and by the armed forces as a gesture of support for Perén, 


The rally had the effect of buttressing Per6én's strength greatly, though 
for different reasons than he may have expected before the meeting took place, 
As he addressed a crowd of over 100,000, two large bombs exploded more than 
300 feet from the speakers? platform, killing six spectators and seriously 
wounding seven others, It is not certain who was responsible for the bombs, 
though many agreed with Radical Party leaders who afterwards charged that the 
bombing was touched off by “officialdom" to divert attention from the economic 
crisis, in "imitation of the Reichstag Fire" (the burning of the German 
Parliament building during the early Hitler days). Actually, most foreign 
observers believed the President was completely unprepared for the explosions, 
Since the remainder of his speech following the incident, in which he accused 
the opposition of setting off the bombs, was extremely incoherent and dis- 
organized, It is generally believed by foreign observers that the violence was 
planned neither by Perén nor by the opposition, but rather, as the English- 
language Buenos Aires Herald suggested, by someone "mentally deranged,"* It is 
thought that the opposition would surely have realized that such an act could 
only have the effect of improving Per6én's position, Furthermore, if anyone had 
designs upon Perénts life, he could hardly have expected to have success in 
Setting off bombs over 300 feet away from him; one of them harmed no one because 


it exploded in an empty subway. 
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At any rate, it is clear that Perén did exploit the incident to the 
fullest. He promised to "hang the guilty from trees," and when the crowd 
shouted, "Club them!" he answered, "Why don’t you?" That evening his 
incitement to revenge was taken seriously by a band of young Peronistas who 
set out on a foray of destruction. They broke windows in some teahouses 
known to be centers of anti-Peronismo, and set fire to the headquarters of 
the Socialist, Radical, Conservative, and Intransigent Radical Parties, At 
midnight the arsonists turned to the fashionable, exclusive anti-Peronista 
Jockey Club where they burned priceless paintings, tapestries, its famous 
library and a wine cellar considered South America’s finest. Police made no 
effort to halt any of the destruction; they merely detoured traffic and 
watched the blazes, A police dispatch the next day said that the "almost 
simultaneous" outbreaks of five fires in the center of Buenos Aires placed 
an enormous burden on the fire brigade. Actually, the fires were not begun 
simultaneously, but one after the other, The violence began at 7:00 p.m,and 
continued till 4:00 the next morning. Police claimed that the arson began 
when shots were fired from the Socialist Party headquarters at a group of 
workers, Incensed at this "insolent" act, the "workers" had burst into the 
building to avenge themselves, Socialists insist that no one had been inside 
the locked-up building at the time of the alleged shooting, 


Pro-government papers gave very limited space on the inside pages to the 
disorders, The propaganda line was that, since Perénts enemies had set off 
the bombs in the Plaza de Mayo, the rioting and destruction which followed was 
fully justified and the natural reaction of the crowd. The fires were called 
by the semi-official Democracia "flames of purification," in which the people 
took "justice" into their own hands, Perén asserted on April 18 that thus far 
he had ruled "by persuasion,” but that in the future he would use repression, 
It was natural, he said, that "confronted with an opposition that uses 
violence, we must use no system other than its own." There was a wholesale 
arrest of suspects supposedly involved in the bombing incident, but there was 
no attempt to punish hoodlums for the destruction that followed. One man was 
arrested when overheard, in front of the Jockey Club after it had been burned, 
saying, "How disgraceful!" 


URUGUAY 


The ratification of the U.S, Military Aid pact remains a controversial 
political question in Uruguay this month. The Socialist group is asking for 2 
postponement of the agreement by way of waiting "to see what Russia does,” 
César Batlle Pacheco argued for immediate acceptance of the agreement, citing 
the necessity for Uruguay to have a strong ally and stressing the suicidal 
policy of isolationism, The chairman of the International Affairs Committee, 
Batllista Deputy Cuadros, introduced a motion, which was carried, to have the 
ordinary session of the House take up the question of ratification on May 5. 
The Senate, meanwhile, has approved the treaty of commerce and navigation 
Signed in Rio de Janeiro in May 1949. 


A bill has been introduced by Minister of Education Justino Zabala Muniz 
to extend the retirement law to those with university degrees in much the same 
way that it is applied to writers and artists. This is another one of the 
government's attempts to induce a more favorable climate for intellectual and 
cultural achievement, 
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Moshe Sharett, Israeli Foreign Minister, was received officially by 
Andrés Martinez Trueba, President of the Government Council, Later, in 
conference with Foreign Minister Pittaluga, Sharett signed a treaty of 


cultural exchange. 


Mario Diez de Medina is the Bolivian Ambassador in the newly created 
embassy in Montevideo, Diez de Medina is a prominent lawyer and was Minister 
of Education in Paz Estenssorots first cabinet. ; 


This month's disturbances in Buenos Aires, involving the mob destruction 
of Socialist and other opposition party headquarters, did not escape comment 
in the Uruguayan press. The daily El Circulo de la Prensa roundly condemned 
"the savage and destructive acts which shame and damage the prestige of 


America", 


It is reported that Angel Luis Verrino, an Argentine newspaperman, 
attempted to flee from his country by "stowing-away" on a Montevideo-bound 
ship. When Verrino requested permission to land, the Uruguayan authorities 
requested the captain to surrender him, This the captain refused to do, at 
the request of the Argentine chargé d* affaires, on the grounds of the 
extraterritoriality of the vessel. Last reports indicate that Verrino was 
returned to Argentina. Angel Luis claimed that his trouble with the 
Peronistas was a result of the article that he had written while in the 
employ of the Peronista paper Democracia, on the occasion of the death of Juan 


Duarte, 


From Dover, England, it is reported that Eduardo de Arteago, suspended 
Uruguayan minister to Belgium, was convicted of attempting illegally to export 
$38,000 worth of rough diamonds from Britain. 


Uruguay suffered an unfavorable balance of trade in 1952, as shown by 
imports of $236.5 million contrasted with exports of $208.9 million. These 
figures are $72.9 million and $27.4 million respectively below those of 1951, 
with the decline attributed to stricter import controls and a 77% decrease in 
wool shipments. There is an $11 million deficit in U.S, trade, but a favorable 
balance of $4.7 million with the United Kingdom. The government has earmarked 
some $2 million for imports of such articles as flour, photographic and radio 
Supplies, steel, acids, paper, and farm machinery from Holland. 


_ Uruguay has been trying to move the wool stocks by granting the exporters 
Special exchange privileges, This practice has been criticized by the U.S. 
wool growers who fear severe price competition from these subsidized imports. 


Following a government decree restoring the free marketing of cattle, the 
American and the privately owned packing plants have started operations after 
a three-week suspension. The farmers had been holding their cattle from 
market because of the various sales restrictions. 


The convention of the C,S,U,, the National Trade Union Confederation of 
Uruguay, was called a great success, After denouncing the military dictator- 
Ships that threaten the free trade union movement as in Argentina, Venezuela, 
and the Dominican Republic, they called for the repeal of article 165 of the 
Penal Code which provides for sanctions in case of strikes by civil servants, 
and asked for an amnesty for the 86 strikers in the national refrigeration 
enterprise against whom "reprisals" have been taken, 
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Dr, Angel Establier, director of the UNESCO center in Montevideo, is 
planning the program for the UNESCO conference to be held early next year in 


that city. 


PARAGUAY 


Exports to Spain, Austria, and Yugoslavia have been restricted by 
subjection to prior authoriz2tion by the Central Bank of Paraguay. 
Difficulties in malzing payments involving these three countries prompted the 
action, In 1950, agreements with Yugoslavia and Spain provided for the 
settlement of current payments through centralized dollar-clearing accounts 
keot by the financial agencies of the trading governments. Reciprocal credits 
were provided for $500,000 in the agreements with Yugoslavia, while $1 million 
was allowed to Spain. Under these conditions, Paraguay found itself to be a 
persistent creditor of both countries. Hence the order of the Central Bank 
designed to preclude any further accumulation of inconvertible "agreement 
dollars."' Because of some inconvertible shilling balances left in the favor 
of Paraguay as a result of certain compensation deals, it is expected that 
the Central Bank will authorize exports to Austria only against payments in 


U.S. dollars, 


The Central Bank has instituted a system whereby it is authorized to 
enter into simultaneous contracts with a holder of foreign exchange for spot- 
purchases and the sales of future exchange, at established rates and for 
specified periods of time. The intention of the authorization is to induce an 
inflow of foreign capital, to encourage the conversion of exchange held 
abroad by Paraguayan residents into guaranfes which may be used as working 
capital, and to facilitate the operations of local firms if there is a 
guaranty of stable exchange rates and the right to withdraw funds and income 
remittances, 


The Central Bank has also authorized an auction of foreign exchange 
equivalent to $1.7 million, usable for the importation of goods falling under 
Category IV, i.e., nonessentials end luxury goods, Approximately $1.5 
million of this exchange is slated for the importation of cotton textiles, 
auto parts, and coffee from Brazil. It is reported that bids of less than 
30 guaranfes per U.S, dollar will not be accepted, 


The Argentine National Meat Institute has reportedly authorized the 
exportation of 50,000 head of cattle to Paraguay this year, These cattle, 
raised in the Formosa region, are priced at 400 pesos a head, f.o.b, Paraguay 
has in the past imported 80,000 head a year, but the Argentine situation, 

| drought, and shortage have prevented the trade, causing trouble for the 
Paraguayan meat packers, 


The Public Health Ministry has reported that it plans to increase 
expenditures for the Asuncién-Villa Rica area to some 7 million guaranies 
during the next fiscal year, It has also been said that U.S, and Paraguayan 
technicians, working together, have managed to halt an anthrax outbreak which 
meanaced the livestock industry during the early part of the month. 


The Wage Council is studying at present the feasibility of establishing 
an over-all wage increase for workers and employees in industry and commerce. 
it is expected that some increase is due about May l. 


= 


A delegation of young Paraguayan journalists was well received in 
Montevideo, where, along with Uruguayan newspapermen, they made plans for the 
publication of a magazine to be called Paraguay-Uruguay, "dealing with 
commercial, cultural, and artistic news in the atmosphere of friendship of 
long standing between the two countries." Co-editors will be Cantalicio 


Gémez of Paraguay and Hugo Byron of Uruguay. 


BRAZIL 


Strikes and cost-of-living protests continued to disturb the progress of 
life in Brazil in April. On April 1, Rio de Janiero doctors staged a 24-hour 
protest strike in demand of a $200 monthly stipend for their part-time 
government employment instead of the $120 now paid, The seven-week-long 
slowdown strike of 4,000 Rio port workers dragged on until April 6, with 
reported multi-million dollar losses to shippers and to Carioca consumers. 

It was settled when the government agreed to pay them the bonus demanded 
(H.A.R., VI: 3). The nationalized Leopoldina railroad workers served notice 
that they would strike for payment of the bonus, while the Sorocabana railroad 
employees in S40 Paulo announced that they would strike for a wage hike to be 
negotiated on the basis of 1,000 cruzeiros per month, But the strikes which 
caused most concern to the nation continued_to grow in Sao Paulo, spreading 
to outlying cities as far distant as Ribeirao Preto in the north-central part 
of the state, Beginning with the textile workers, the strikes expanded to 
include metal workers, glass workers, printers, and cabinet makers, and 
reportedly involved more than 300,000 men. Characterized by demonstrations, 
violence, and noisy workers? meetings, the strikes assumed such proportions 
that on various occasions government mounted police found it necessary to use 
force to control the situation, employing firemen's hoses, truncheons, sabers, 
tear gas, and at least one machine gun. On two occasions, Labor Minister 
Segadas Vianna is reported to have tendered his resignation because of the 
Situation, 


On April 13, it was announced that a large group of persons belonging to 
different labor unions had decided to launch a fight for complete liberation 
of labor unions from government supervision and political party interference. 
On April 22, however, it was announced that metal workers had signed an 
agreement for a 32% wage increase, and that textile workers were expected to 
do likewise upon agreement of the government to release arrested strikers. 


Partly because of the strikes, the political scene seemed to need 
clarification. Rumors of a pending rift between Sao Paulo Governor Lucas 
Garcez and boss Ademar de Barros of the Partido Socialista Popular (P,S.P.) 
were denied by Ademar, A Rio de Janeiro newspaper declared that Gettiliots 
daughter, Alzira Vargas do Amaral Peixoto, was engaged in inciting street 
incidents among strikers in an effort to demoralize the Sao Paulo government 
and facilitate infiltration of Commnists in the city administration, Other 
accusations declared that Communists in high places were fomenting disorders, 
while yet others declared that Vargas was stimulating crises as part of a 
policy by which he hoped to continue in office. State Secretary of Justice 
Loureira Junior of the Partido de Representagao Popular (P.R.P.), reputed 
successor to the Integralista Party, reported three stages to the strikes: 

1) peaceful beginnings; 2) infiltration of Communists and a marked increase in 
the number of clashes with the police; 3) appearance of local politicians on 
the scene in an effort to get votes by showing solidarity with the strikers. 
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Bearing out this summary of the situation is the fact that accusations have 
been made, not only against Comminists and Vargas’ Partido Trabalhista 
Brasileiro (P.T.B.), but against the P.S.P., P.R.P., and the Partido Social 
Democrético, while the small Partido Democréta Cristao published a manifesto 


in favor of the strikers. 


More light was shed on the dismissal of Admiral Penna Boto reported last 
month, According to the official version, he visited several generals of the 
army and invited them to overthrow the Vargas regime. According to General 
Zenébio da Costa, leader of last year's house-cleaning of the pro-Communist 
elements in the Military Club (H.A.R., V: 3), Penna Boto requested him to 
support a movement against the Communists, When da Costa agreed, the 
admiral informed him that the Catete (the presidential palace) was a nest of 
Communists; that Vargas, therefore, was a Communist. When the Minister of 
the Navy requested the admiral to explain his activities, he denied that he 
was conspiring against the regime. The administration considered his 


explanation inadequate and dismissed him, 


Meanwhile the Communists continued to be active. They were reported to 
be operating out of Bolivia, where some of them had been accorded refuge, With 
the connivance of various Brazilian officials and the support of elements of 
the Bolivian army, they were campaigning and spreading propaganda in Acre and 
as far north as Manaus, Jorge Amado was one of the attractions of the 
Cultural Congress, staged in Santiago de Chile in March, which was reported to 
be a Communist gathering (see under Chile). The drought-ridden Northeast was 
listening to rumors, allegedly from Communists, that warehouses in the 
region were full of food supplies, preducts of the region, which were to be 
Shipped to southern Brazil. Short, peppy meetings called "lightning rallies" 
were being held at the entrances to strike-closed factories in Sao Paulo, 


Other political developments included appointment of Air Force Brigadier 
Eduardo Gomes as president of the Brazil-U.S. Joint Commission, Gomes was 
Vargas' chief opponent in the 1950 elections. Talk of a pending cabinet 
Shakeup involving Oswaldo Aranha increases. 


The luxurious Hotel Quitandinha was the scene of the fifth session of 
CEPAL, the United Nations Economic Commission for Latin America, The United 
States was represented by Merwin L. Bohan, representative on the Inter- 
American Economic and Social Council. He was assisted by six high-ranking 
officials of the Departments of State, Commerce, Treasury, and Agriculture, 
Subjects for consideration were production trends and rate of development, 
inflation, trends in exports and imports, price movements of export commodities, 
payments problems, with special reference to Europe, and problems of intra- 
regional trade, The background document used by the commission was the 
resolution of the United Nations General Assembly on financing of economic 
development through the establishment of "fair and equitable" international 
prices for primary commodities and through the execution of national programs 
of integrated economic development, Methods of economic planning, problems of 
development in specific industries and individual countries, and the extent to 
which technical assistance programs can assist in the solution of these 
problems were also on the agenda. 


A motion by Argentina specifically recommending bilateral economic agree- 
ments, such as the recent Argentina-Chile agreement, was shelved. Also deferred, 
pending further study, was a project for Latin America to use the European 
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Payments Union as a clearing-house for commercial debts. Five resolutions 
were adopted: 1) governments should set up adequate statistical services to 
enable CEPAL to make a complete economic study of Latin America; 2) technico- 
economic studies of Latin America should be made with a view to raising the 
standard of living; 3) there should be an economic integration of Latin 
American countries through a gradual and progressive policy; 4) CEPAL should 
continue its studies toward increasing commercial interchange among the 
regions of the hemisphere; and 5) a study should be made for a common 
economic development of Latin America, 


In the United Nations, Brazilian delegate Henrique de Souza Gomes 
introduced a resolution taking account of the present peace talks in Korea. 
It proposed that debate on a Korean armistice should be suspended, but that 
the assembly should remain alerted in case an agreement is reached, Souza 
Gomes pronounced this a magnificent chance for Russia to prove it wants peace, 
The resolution was passed unanimously. In a message of congratulation to 
Minister Souza Gomes, Foreign Minister Neves da Fontoura lauded also Brazil's 
conciliatory action on the Tunisian and Moroccan questions and on the 


Austrian Peace Treaty. 


Ecuador's Foreign Minister Teodoro Alvarado Garaicoa arrived in Brazil 
late in the month to confer on the Peru-Ecuador boundary arbitration, After 
receiving the Grand Cross of the Order of the Southern Cross, he conferred 
with Vargas and Neves da_Fontoura, gave an interview to the local press, and 
was scheduled to visit Sao Paulo, returning almost immediately to Ecuador, 
President Odria of Peru was scheduled to arrive shortly to discuss the 
boundary question, but it was also rumored that his visit might be prompted 
by concern over the warmth of the Perén-Ibanez relations. 


_The long debate over the U.S.-Brazil Military Aid Pact was reported to 
be finally at an end, as it passed the senate by a vote of 37 to 7, The 
treaty, signed late in 1951, was passed the day before the deadline for 
ratification. According to Brazilian law it would have lapsed after April 30, 


Ex-Secretary of State Dean Acheson was honored with the Grand Order of 
the Southern Cross by the Brazilian Government, and his undersecretary, 
Edward G, Miller, received the same award with the rank of Grand Officer, 


During March, Brazil's commercial indebtedness to U.S. exporters increased 
by 361 million, The rise brought the total debt to a new peak of $205.1 
million, according to Brazilian official figures, Other estimates place the 
total at about $400 million. The recently granted $300 million Export-Import 
Bank loan (E,A.R., VI: 2, 3) was scheduled to be signed April 30, according 
to Brazilian officials. 


Much of the delay in signing was said to have been caused by a squabble 
between Finance Minister Lafer and General Andpio Gomes, president of the Bank 
of Brazil. Gomes thought the Brazilian treasury should be responsible for 
repayment of the loan, whereas Lafer wanted the Bank to be so, Although a 
compromise was said to have been reached whereby the burden would be shared 
equally between the two organizations, Gomes was thought to have resigned 
because of his dissatisfaction, and Lafer was also reported to have submitted 
his resignation to Vargas. The bitterness of the dispute probably arises from 
the fact that the devalued cruzeiro rate could become the official rate before 
the loan is repaid, with a possible cruzeiro loss of more than 100% on the 
unpaid balance, 
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new applications for import licenses has been suspended 


icati f March 20, date of decree, are 
[1 June 30. Applications on hand as o 
sufficient for Brazil’s needs until that time. 
nace is being set up for the purpose of assuring sufficient supplies 


materials essential to the economic health of the country. 


Acceptance of 


It was also announced that entry or departure of foreign exchange to a 
Brazil on the free market is exempt for fiscal purposes gear ketene 
origin and not subject to taxation, The same applies to Brazi ian P oien 
capital abroad. Taxes amounting to 8% were formerly charged agains gt ot 
and the; still apply to remittances abroad via the official exchange. 
was abolished on the free market to eliminate factors which might encourage 


the development of a new black market. 


The establishment of the free exchange market has brought on an acute 
price problem, The cost of living is estimated by Conjuntura Economica to 
have doubled between January 1946 and January 1952. With the rise in price 
of foreign imports (the garden hoe has doubled in price since devaluation, 
while the price of a Ford or Chevrolet is now over $5,000 at free market 
rates in Pérto Alegre) the general price of living is expected to follow 
quickly the same pattern, One encouraging fact in the general picture is the 
somewhat improved position of the cruzeiro, which had returned from more than 
45 to the dollar to about 43 at the end of the month. 


Brazil has been discussing a number of trade agreements during the first 
quarter of 1953, The Japanese Ambassador announced that his country could 
buy the entire Brazilian rice crop inasmuch as his country can use 2 million 
tons of rice each year, In return, Japan would be willing to supply Brazil 


with all types of machinery, 


Vargas has signed a decree setting up a commission to negotiate a renewal 
of commercial agreements with the German government in Bonn and to arrange the 
term for new payments agreements, The Bank of Brazil has issued import 
licenses totaling $27 million for West German goods in the first quarter of 
1953 - $10 million for machinery; $3.5 million for industrial raw materials; 
about $3 million for agricultural, milling, and roadbuilding equipment; $5 
million for iron and steel goods and electrical equipment; and $5 million for 
scientific instruments and chemical products, 


Brazilian coffee occupied an unusual position on the New York exchange 
this month, It was priced above that of Colombia, and as the month ended was 
still on even terms with its erstwhile more aristocratic competitor. 


Brazil's cocoa crop last year amounted to 158,000 tons with Bahia, the 
leading producer, accounting for 152,000 tons, Although there is a ready 
market for cocoa, producers and exporters are unwilling to sell at this time, 
hoping for increased prices from the U.S. as a result of crop hazards in 
Brazil. 


The wheat outlook for 1953 in mich improved. Domestic production is 
expected to reach about 600,000 tons, compared with 480,000 in 1952, A pact 
signed with the U.S, under the terms of the recently renewed International Wheat 
Agreement (subject to ratification) provides for the purchases of 13 million 
bushels annually through July 1956, at a price of not less than $1.55 and not 
more than $2.05 per bushel, This should provide amply for whatever is needed 
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peyond the 1.5 million tons to come from Argentina under the terms of the 
bilateral agreement signed last month, The latter agreement has come under 
heavy fire by leaders in the Brazilian senate, who claim that Argentina is 
making unreasonable profits on the arrangement. The agreement may not be 


ratified if this feeling continues, 


To Brazil's drought difficulties have been added flood problems, The 
waters of the Amazon River, said to be at ean all-time high, wrought heavy 
damage on the jute and cacao harvests and drowned thousands of head of 
livestock, The cities of Santarém, at the junction of the Rio Tapajéz and 
the Amazon, and Monte Alegre, on the Amazon, were completely inundated by 


the rampaging river. 


Early in April, rainmaker Jonatas Pacheco reportedly succeeded in 
precipitating rain over 48 cities in the drought-ridden Northeast. The 
quantity of the rains was not specified, however, and emergency measures 
seemed to be proceeding apace for relief of the region. Charges in congress 
that the present organ in charge of drought relief had abandoned needed 
projects half done - specifically, connecting roads - were met by a change in 
administration, The governor of Cear4 was appointed to head operations, 

New works projects aimed at curtailing the effects of future droughts included 
construction of storage facilities for distributing the benefits of good 
years through the lean, and the importation of irrigation pumps on a large 


scale, 


Industrial developments included inauguration of the new Ford plant with 
a capacity of 125 automobiles daily. Since automobile assembling plants are 
expanding production rapidly, a new law has been decreed prohibiting 
importation of automobiles by private individuals even though payment may have 
been made without recourse to the cruzeiro exchange, Furthermore, all auto- 
mobiles to be imported must be in "knocked down" condition, except for motors, 
gear boxes, and rear axle assemblies, New customs tariffs to take effect in 


1954 will further protect the industry. 


The rapidly developing Espfrito Santo industrial region will be the site 
of a new steel plant built by the German concern Gloecyner in conjunction with 
Brazilian capital, Initial capitalization would be 60 million cruzeiros, and 
output would be 50,000 tons of finished steel products, Expansion to 400,000 
tons by the end of four years is planned. 


In order to provide for the increasing production in Espfrito Santo and 
eastern Minas Gerais, the Director General of Ports, Rivers, and Canals has 
Signed an agreement with the state of Espirito Santo for the addition of 520 
meters of dock to the port of Vitéria. Three new warehouses with a floor space 
of 6,000 square meters will be constructed, with other necessary facilities. 
Cost of the project will be 80 million cruzeiros, 


The difficult exchange situation is rumored to be the reason for the 
presence in the U.S. of Governor Amaral Peixoto of the state of Rio de Janeiro. 
Vargas? son-in-law is here with his wife Alzira on business concerning the 
State of Rio, according to his announcement. It is suspected, however, that 
the business has more to do with the oil question. Vargas is believed to be 
determined to cut down on the largest item in Brazil’s foreign imports, and is 
Said to be negotiating once more with Standard Oil to see if some innocuous 
way of speeding up oil development can be found. Artur Bernardes, leader of 
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the "o petr6leo 6 nosso" campaign, has declared that if Amaral's mission is 
successful, Brazil will be transformed from a semi-colony into a complete 
colony. Meanwhile, the Petrobras bill, approved months ago "in first 
reading," has been sent once more to committee, 


THE HISPANIC AMERICAN BOOKSHELF 
by 
R.H. 
Olen E, Leonard, BOLIVIA. LAND, PEOPLE AND INSTITUTIONS, Washington, D.C, 
Scarecrow Press, 1952. Pp. 297. 


It has been the dismal observation of this reviewer that commercial publishes 

are more and more inclined to publish any book they think will sell, regard- 

less of scholarly accuracy or adequacy ~ which might even be regarded as a 
blemish from the commercial viewpoint. The Scarecrow Press therefore 

deserves special encouragement, since it is specifically devoted to the 

publication of scholarly works which the ordinary commercial publisher would 

regard as poor trade ventures. The Latin Americanist might note that the 

Scarecrow Press has published the monumental (1,055 pp.) Dictionnaire de 
bibliographie haitienne by Max Bissainthe, 


This regional study of modern Bolivia by Olen E, Leonard may be compared with 
similar books on Brazil (Smith), Argentina (Taylor), Mexico (Whetten) and 
Cuba (Nelson), Its five parts take up in a scholarly way regional diversity, 
the people of Bolivia, man-land relationship, social institutions, and levels 
and standards of living. There are eleven tables and fifty-seven photographs 
(admittedly not a brilliant reproduction job), The bibliography is good, 
although there are some obvious omissions such as M,A, Marsh, The Bankers in 
Bolivia, and the Bolivian section of the last edition of Who's Who in Latin 
America; Leonard mentions the completely outdated Bolivians of Today (1922), 
by Wm, B, Parker. The author is a professor at Michigan State College; he 
has made a valuable contribution to the study of a country which at present 
is a most important ingredient in the South American cauldron, 


Arturo Barea, UNAMUNO, New Haven, Yale University Press. 1952. Pp. 61. 


It would be well if the world would bury the cult of Lorca and Dali, and pay 
attention to the really great writers of contemporary Spain such as Arturo 
Barea, now living in exile in England. His autobiographical trilogy The 
Forge, The Track, The Clash is one of the major works of contemporary Spanish 
literature. He has now contributed to the Yale "Studies in Modern Furopean 
Literature and Thought" a monograph on Unamino written in collaboration with 
his wife Ilsa Barea, who also translated it. The theme of the book is 
expressed in the subtitle "A writer's concern with the problems of modern 
Spain and of humanity." This is a major contribution about a controversial 
author: so controversial indeed that there are two versions of his death. 
Barea says: 1936. On outbreak of Nationalist Revolution first declared 
himself in its favour, later took public stand against it at inauguration of 
University year at Salamanca, Again removed from rectorship by Nationalist 
authorities and confined to his house until his death."' This does not jibe 
with the story told to the reviewer recently by the authorities in Salamanca, 
who disclaimed any responsibility. What is truth? 


J.C.J. Metford. SAN MARTIN. New York. Philosophical Library. 1950. Pp. 154. 


This monograph by a lecturer in the Department of Hispanic Studies of the 
University of Glasgow was intended as a contribution to the San Martin 


| 
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centennial. Mr. Metford, who visited the United States several years ago as 
a Commonwealth Fund Fellow, did the research for this study in Buenos Aires, 
where he was aided and encouraged by that great devotee of San Martin, 

namely kicardo Levene. The result is a book which packs into a small space a 
remarkable amount of information about the Libertador, whose limitations 
nevertheless are passed over with the generosity which is de rigueur in semi- 
official cultural relations. Despite this, Mr. Metford'*s book is the most 
convenient compendium of information available about San Martin. 


Peter Masten Dunne, S,J. BLACK ROBES IN LOWER CALIFORNIA, University of 
California Press, 1952. Pp. 540. 


This is the fifth in a series (apparently nameless) of books on the history 
of the Jesuits in New Spain. The first volume, Educational Foundations of 
the Jesuits in Sixteenth-Century New Spain was written by Father Jerome V, 
Jacobsen, All the later volumes are by Father Peter Masten Dunne of the 
University of San Francisco, Before the present volume, there appeared 
Pioneer Black Robes on the West Coast, Pioneer Jesuits in Northern Mexico, 

and Early Jesuit Missions in Tarahumara, The preface to the latest work makes 
it clear that Father Dunne is sensitive to the "Black Legend" from which the 
Jesuits have always suffered. It is evident that this truly magnum opus is 
intended as the retort courteous to the critics of the company, at least in 
so far as their role in New Spain is concerned. For this reason, the account 
of the Jesuits' labors in Lower California, from their arrival in 1697 till 
their expulsion from New Spain in 1768, works up in a forceful crescendo to 
an abrupt and sad finale, After the Spanish crown had made six unsuccessful 
and expensive attempts to colonize Lower California, the Jesuits succeeded in 
this task which seemed impossible, The heroes of the story are naturally the 
pioneer Father Kino and his successor Father Salvatierra, The final chapters, 
especially "The Gathering Storm" (xxxi) and "The End" (xxii) relate how the 
Company of Jesus fell, the victim of unfounded calumny and covetous envy. 

The narrative breaks off here without detailed reference to the Franciscans 
and the Dominicans, who very largely escaped the odium of which the pioneering 
Jesuits were victims, Father Dunne'*s work is detailed and satisfactorily 
written; it is singularly free from errors of fact. While it leaves bigger 
questions unanswered, it successfully disposes of facile criticism of the — 
Jesuits in New Spain and deserves a wide and respectful audience. 


Alejandro Tapia y Rivera. ENARDO AND ROSAEL. AN ALLEGORICAL NOVELLA, 
New York, Philosophical Library. 1952. Pp. 56. 


This allegorical phantasy tells the love of two angels, Rosael and Enardo, 
first in ancient Greece, then in the Middle Ages, and finally in the New 
World, It seems like a typical nineteenth century piece of eloquence, but it 
is a useful introduction to the work of Alejandro Tapia y Rivera, one of 
Puerto Ricots leading men of letters. Tapia was very much under the influence 
of European idealism, but Rod6é is perhaps his closest spiritual relative. The 
English translation of this work was made by his son Alejandro Tapia, Jr. 


Charles E, Nowell. A HISTORY OF PORTUGAL. New York. Van Nostrand. 1952, Pp.259. 


Professor Nowell of the University of Illinois has written articles on the 
period of Prince Henry the Navigator. He has now contributed a history of 
Portugal to the Van Nostrand historical series, which includes such 

distinguished volumes as A History of Spain by Rafael Altamira and Russia: 
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Past and Present by Anatole G. Mazour, It never rains but it pours, For 
years there was no adequate history of Portugal in English; in 1947, the 
Cambridge University Press published the History of Portugal by the 
distinguished British Lusophile H, V. Livermore. Now we have a similar 
volume written by an American scholar. It is both difficult and invidious to 
compare the works by Livermore and Nowell. The Nowell history is more compact, 
but the Livermore book is more detailed and perhaps more attractively written. 
In any case, it is encouraging to see that, to balance the twice-told tale of 
the Spanish empire, we now have adequate histories of the important story of 
Portugal and its imperial expansion, It may ultimately be impressed on the 
Anglo-Saxon public that Brazil is not a part of Spanish America. 


Roy Campbell. LORCA. AN APPRECIATION OF HIS POETRY, New Haven. Yale 
University Press, 1952. Pp. 79. 


This reviewer is at a disadvantage in reviewing the latest monograph in Yale's 
excellent "Studies in Modern European Literature and Thought." He knew Lorca 
personally and did not take to him. Their tastes were diametrically opposite. 
The reviewer had, unlike Lorca, a deep respect for reason, and a liking for 
law and order, involving, as it did in Spain, the Guardia Civil. Quite 

unlike the reviewer, Lorca loved bullfights, gypsies and Salvador Dali, Lorca 
belongs, according to this reviewer, to the group of irresponsible Spanish 
"intellectuals" (if one may use this term to describe writers such as Lorca 
and Baroja) who filled the elite of Spanish youth with a cult of unreasoning 
violence which was one of the principal reasons why the Spanish republic 
failed, By his love of what may properly be called "la Espana de pandereta," 
and by his failure to respect civic virtues, Lorca made a real contribution 

to the debacle of Spain; it is fallacious for Mr. Campbell to claim that 

Lorca was "fundamentally non-political." He may have been superficially non- 
political, but he was fundamentally, like Baroja and company, very political. 
Roy Campbell is a kindred spirit, not only of Lorca, but also of Hemingway. 
The distinguished author of Flowering Rifle, a poem about the Civil War, he has 
also been a bullfighter and a breaker of horses. All these able writers want 
a Spain of panem et circenses, with stress on the latter, whereas what Spain 
really needs, as Costa saw long ago, is a policy of escuela y despensa. 


Louis Zara, IN THE HOUSE OF THE KING, New York. Crown Publishers, 1952, 
Pp, 306, 


This excellent historical novel relates the life of Philip II of Spain from 
the age of ten until his dying moment, The subtitle, "The Private Life of 
Philip of Spain,'t is accurate, but Philip's private life had almost as many 
national and international implications as did that of Helen of Troy, These 
private lives were, however, quite different. Instead of beauty and pagan 
passion, Philip's life was surrounded by legal ugliness. His four successive 
marriages failed to give him satisfaction, and his great passion for the 
attractive but one-eyed Princess of Eboli ended in utter disillusionment. He 
was equally unfortunate with his children; Don Carlos was a monster, and his 
heir Philip III seemed temperamentally quite unable to bear the burden of state 
thrust upon him, Philip II appears in this novel not as the great monarch nor 
yet as the Devil of the South, but as an unhappy creature to whom life very 
seldom revealed its more pleasant aspects, This book makes excellent reading, 
and there is no more fascinating introduction to the reign of Philip of Spain. 
The historical accuracy of the story and the subordination of fictional 
elements will satisfy the specialist in the period. 
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Helen L, Clagett, THE ADMINISTRATION OF JUSTICE IN LATIN AMERICA, New York, 
Oceana Publications. 1952, Pp. 160. 


This is an important little book on a significant subject by an able author. 
Mrs, Helen L. Clagett is Chief of the Latin American Law Section of the Law 
Library of the Library of Congress and member of the California Bar, The 
Library of Congress has published several guides she has prepared on the law 
and the legal literature of Latin American republics: Argentina, Bolivia, 
Chile, Ecuador, Mexico, Paraguay, Peru, Uruguay and Venezuela, Since the 
death of Mr, John T, Vance, with whom she collaborated, she has become the 
leading authority in this country on Latin American legal codes. She has 
published articles on subjects such as "The Suit of Amparo in Mexico,” and 
"Sources of the Commercial Law of Mexico," This monograph begins with a study 
of the relation of the judicial to other powers of government in Latin 
America,: In the following chapter, "Judicial Systems," the author takes up 
subjects such as "Legislation on the Judicial Power, "The Highest Courts in 
Latin America," "Qualifications for Office," "By Whom Are Judges Appointed?" 
"Tenure of Office," and "Administrative Functions of the Supreme Courts," 
Chapter iii is devoted entirely to jurisdiction, Chapter iv takes up "Special 
Courts and Jurisdiction," including administrative courts, military justice, 
electoral courts, labor courts and juvenile courts. Jury trials are studied 
in the next chapter, while precedent and jurisprudencia are the subject of 
chapter vi. The final chapter takes up the judicial guardianship of the 
constitution, with special reference to the Mexican amparo and the remedies 
of habeas corpus and mandado de seguranga in Brazil, The price of this small 
volume ($5) makes it appear that serious publications are becoming more and 
more of an inaccessible luxury in an opulent civilization based on mass 
production, Scholarly publication is dying in a rarified economic atmosphere. 


Miguel de Unamano, POEMS, Translated by Eleanor L, Turnbull. Baltimore, 
Johns Hopkins Press, 1952. Pp. 225, 


Miss Turnbull was for years so to speak the official translator of the 
contemporary Spanish poet and professor Pedro Salinas, four of whose works she 
transposed into English: Lost Anzel, Truth of Two, Zero, and Sea of San Juan 
A Contemplation, Recently Miss Turnbull has turned to Unamuno, whose Christ 
of Velazquez she translated in 1951. She has now translated an anthology of 
poems by Unamuno, following in general the Antologia poetica of Unamuno edited 
by Luis Felipe Vivanco, Included are poems from Poesfas (1907), Rosario de 
Sonetos lfricos (1912), Andanzas y visiones espanolas (1922), Rimas de dentro 
(1923), Teresa (1924), and from the unpublished Cancionero, The Spanish 
original is published on the left-hand page, with the English translations 
Opposite, The style of these translations is more than adequate poetically, 
and the interpretation is usually accurate; this is no mean feat in a verse 
translation in view of the involved sentence structure of Unamuno, There is a 
foreword by Professor John A, Mackay of Princeton Theological Seminary, who 
first met Unamuno when he was a student in Spain in 1915, While expressing 
proper respect for Unamuno as a poet, Dr, Mackay asserts rightly that "The 
place of Unamino among the immortals of the twentieth century will rest upon 
the recognition of elements of transcendant greatness in his personality and 
work," This is probably a reference to El sentimiento tr4gico de la vida, which 
has acquired a new importance since the vogue of existentialism, The disciple 
of Pascal, Dostoevski and Kierkegaard has undoubtedly a broader and deeper 
Significance than the poet of these strained and tortured efforts at poetry. 
Sometimes, however, Unamuno speaks with an unaffected sincerity which places 


him among the great poets, if there be any, of our day. 
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